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OTICE

NOTICE iz hereby given that the Thirty Third Annual General Meeting of the: members of
Kajal Synthatics and Sitk Mills Limited will be held on Tuesday, the 28" day of
September, 2021 at 3.00PM at the Reglstered Office of the: Company: &t 28, Bartk Strest,
First Floor, Foit, Mumbai 400.001 o transact the following bisifess

1. To receive, consider and adopt the Audited Standalone and Consolidated
Financial Statements of the-Company for the year ended-on 31st March, 2021 and
the Board's and Auditers’ Reparis therson,

2. To appoint a Direcfor it place of Mr. Seetha Ramaiya K. Vellore {DIN No:
08216108) who retires by rotation and, being sligible, offers himself for re-~
appointment.

By order of the Board of Directors.
Kajal Synthetics and Silk Mills Linvited
s
G. M. Loyalka

Director
{DIN: 00299418}

Place: Mumbai
Date: 31.08.2021



_.1.:‘

i)

A member entitled to-attend and vote atthe 33™ Annual General Mesting (the
‘Meeting’} is enfitled to appoint ¥ proxy to attend and vote on a pofl instead
of himself and the proxy need not be a member-of the Company.

A person canact as & proxy on behalf .of membars not aexceading fifty. and
holding in the aggregate not.more than ten.percent of the total share capitai
of the ‘Company cartying v ting rights. & Member ho Iding more tharr ten
percant-of the total share capital of the Company carrying voting rights may
appaoint a single person as: pProxy and such person shall ‘not act as a proxy’
for any other person or shareholder, ' '

The proxy. form. duly completed and signed should be:-deposited =t the Registerad
office of the Gompany. not less than 48 hours befo re-the time fixed for the Meeting.

The Register of Members and Share Transfer Register of the. Company will
remain. closed from Tussday, Z1* September. 2021 to-Monday, 277 September,
2027, {both days inclusive) for the: purpose of AGM. The cut off date shall be 20"
Sepfermber, 2621

« Members are requested to bring their 2opy of the Annual Report at the Annual

Gensral Meeti ng.

. EVOTING:

Pursuant to Baction 108 of the. C ompanies Act, 2013 and in cornpliance with the
previsions: of Rule 20 of the Companies: (Management and Administration) Rules,
2014 and Regulation 44 of SEB( (Listing ‘Obligations and Disclosure
Requiremierits) Regulations, 2015, the Company is pleased to: announce that all
the: business mentioned in tha notice may be transacted through.electronic voting
system and the Company is providing facility by electronic means.

For this. purpose; the Lompany has entered inte: an agreement with National
Securiies Depository Limited (NSDL) for facllitating e-vofing fo enable the
‘Shareholders of the Company 1o cast their votes electronically, '

i} The Board of Directors of the Company has appointed Mr. Girish Murarka,

Proprietor of M/s GIRISH MURARKA & CO. to-conduct.and sorutinize the: g-voting
process ina fair and fransparent manner.

) Process and manner of veting:




(a) In case of Shargholders receiving. g-rnai} from NSDL:

i.

i

in,
i,

il

viil,

xi.

xif.

xiti,

®)

i

i,

iii.

i,

Open e-mail and open PDF file viz, “Kajal e-Voting pdf* with your Client ID or
Falio No. as password. The said PDF file contains your user 1 and password
for g-voting, Please note that the password is an initial password.

In case any shargholder is already. registered with NSDL for e-voting, then that
shareholdsr ¢an use the existing user 1D and password for casting of vote and
step no. () -and-(vl) beskipped. | __ _
{aunch internet browser by typing the following URL:hitps:/Awvw
nsdl.ecomy ' h

Click on Shareholder ~ Login

Pt user 1D and password as mentioned in step ) or (i) above, as-may be
applicable. Click Login. '

Password change menu-appeais. Change the password with new password of
your ghajce with minimum. & digits/characters or combinafion thereof. Note new
password. “y

Home. page of esVoting-opens. Click on e-Voting: Active Voting Cycles.

v.evoting

Select "EVEN"{E-Voting, Event Number) of Kajal Synthetics. and Silic Kills Ltd.

Now you are.ready fore-Voting as Cast Vote pags epens.

Cast your vote by selecting appropriate option and click on “Submit” and also

“Confirm” when prompted. _

Ugon confirmation, the message “Vote cast successtully” will be displayed.

Once you have voted on the resolution, you will net be allowed to madify. yaur

vote.

Institutional shareholders: (i.e. members other than individuals, HUF . NRI etc.)

are required 1o send scanned copy (PDFAIPG Fermat) of the relevant Board

Resclution’ Authority letter sic. together with attested specimen signature: of

the duly.authorized signatory(ies) who are authorized 1o vote, 1o the Scrutinizer
* throigh e-mail kajalsyntheticsandsilk@gmail.com with & copy marked to

votina@nsdh.co.in,

In case of Sharehalkders recgiving PIN mailer by Post:

Initial pazsword willbe provided fhirough-a separate PIN Mailer.

Please follow steps {ii} to {xii) above, to cast vote. _ _
You-can also update your mabile numiber and-e-mail id in the user profile details of

the folio which may be used for sending future communication(s). :

in case of any query, you may refer to the Frequently Asked Questions (FAQS) for
members and e-voting user manual for members available at the Downloads.
sections of hifps:fwww.evoting.nsdl.com or contact NSDL at .the following
Telephone No.: 022 24994600, -

. The e-vofing period commences on 25™ September, 2021 (9.00 am) and ends on

27% Saptember, 2021 {(5.00 p.m.). At the end of the veting pericd, the portal where
votes are cast shall Torthwith be blocked. The cut off date for Remote: e-voting is
20" September, 2021. ' |

The Board of Directors has appointed M/e Girish Murarka & Co., Practicing
Company Secretary, having Certificate of Practice No. 4578 as Scrutinizer to
scrutinize the remote e-voting (including the Ballot Form received from the




Members who do
manner.
vii,

not have access io e-voting process) in fair and trangparent

. The Serutinizer shall, immediately after the conglusion of veting at 33 AGM,

count the vote cast at the meeting and thereafter, unblock the vote cast through e-
voling in presence of af least two witness- nof in the employmaent of the: Company

and submif, not .
consolidated Sory

later than Three days of the conclusion of the mesting, a
tinizer's Report of the: total vole casté favour .or against the

resolution i the.Chairman or-a ny person authorized by him:in writing.

viii. The Chairman or-
voling (E-voting

Serotinizer's Report will be
Narme, designation;

B,

the Authorized Representative. will dectate the result of the
and voting threugh Ballot Paper). The Said Results and
placed on the website of tfie Company,

address, email id and phene no. of the person Tesponsible to

address the grievances connected with facility for voting by electronic means.

Namei- Ms. Disha Hitesh Jain

Designativri- Company Secretary and Compliance Officer

Address: 28, Bank Street, First Floor, Fort,

Email id: kajalsyntheticsandsilks

Phone No. 9821903049

Place : Mumbat
Date.: 31.08, 2027

Information on Director being re-appointed as reguired under -regulation 3% of
ind inge Board .of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and relevant praovision of Secretarial Standard on

Securitiss: and Exchar

General Meeting {$5-2)

qroail. com

By orderof the Board of Directors
Kajal Synthetics and Silk Mills Limited

TR
G. M, Loyalka
Director
(DIN: 00239416}

Mumbai 400 001

Ly

.

[Name of Director

Seetha Ramaiya K. Vellors

DIN

08276158

-Date of Birth

| 5% March, 1656

Relationiship  with other

Directors inter-se:

Nit

‘Date of Appointment

1% October, 2018

Expert in Specialized Area

Finance: ang Accounts:

| Qualification

B.Com

No. of Equity Shares field n
the Company

NI

| Directorship in -other Public.
Limited Company

Nl

| Chairman ¥ Membership of The:
Committes-of othief Company

Nii




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN * L17110MH1885PLC035204
Regd. Office: 29, Bank Street, 1 Floov, Fort; Mumbal 400 001
Telephone No. ; 9821903049, Website: www. ajalsynthetics.co.in
Email: kaialsyntheticgandsilk@amail.corm

DIRECTORS REPORT
To,
The Members,
The Directors of your Comparly are pleased fo present their Thirty Third Annual Report:
and the Audited: Financial Statements of Kajal Synthetics and Silk Mills: Limited for
the financial yoar ended 31% March, 2021

FINANCIAL RESULTS -

The financial p‘e‘fhmance: of the Company, for the financial year ended 31st March,
2021 i3 summarized below: |
Rs. in Lakhs

Particutars Standalope Consolidated

™

Einancial
Yeaar

_ 2020-21

i " Financial

201920

Financtal
Yaat
2020-21

Financial
Yeoar
201920

Revende fram Operations’ |

4,54 75381 |

1,85.84,435

454,775,381 |

Cithernepme

461,195

5.31,041

457,156

Total Income

4,59,36,576 |

1,81,15476

4,59,36,576 |

Expenditure

5,51,71514

15,85.05.803 1

5,51.77,.514 |

15,85,05,803)

| Profit/(Loss) before tax

(3,60,62,038°

(11,25,69,227)

! Share in Profit /(Losg)-of

1 Agsnciates

~(3,80;62,038)

F11,25,69,227) |

(14,960,208 |

1 Tax Expenses:

-

| Excessf(Shar) Tax

1 provisions

T Profit } {Loss) after Tax.

{3,60,62,038)

7.55,69,237) |

{3,64,84,513)

£11,30,59,635) |

| Other Comprehensive

| Incomel{Lass)

7.64.27451 |

(83.54.73.869;

7.54.27.451

(B3 .54.73,860) |

Total Comprehensive
Incomel{Loss) far the

| year

3,83,85414

"(04,80,43,095)

3,89,42.939

(94,95,33,403)

.
-




IMBACT OF COVID-19

The year under review has been ohe of the rnost challenging year of the Company. The
COYID-18 pandemis. outbreak which began in the middle of March, 2020, continued to
impact the economy throughout the financial year 2020-2%. The year was fult of
uncertaintiés with slowdown in activities on the ground. The world-was introduced fo the
new normal of lockdowns, containment zones, work from home with restricted mwameni

of people and goods.

The Company is taking all necessary measures in terms of mitigating the Tmpact of the
chalienges: being facsd in the Business. If is focused on controlling cost maintaining
liquidity and closely monitaring 1o the: operatiem The Company believes that i has taken
mto account the imp'act Of knawn events ansmg out ef COV B—‘IQ pandemtc m tl-re

Cnmpany_ has nat faced any matanal adversity of 1ts fmanclal pos:tt,on as at 31""‘ March
2027 and considering the other relevant facts and circumstarnces existing as of that date,
the Company does not anticipate any material uncertainties which affects its. !lqurdity
position and aiso ability to continue as:a going concern, However the impact of the global
health pandemic may differ from that estimated as at the date of approval of the financial
resilts and the Company will continue to ciosely monifor any matenai changes to future
seonomic conditions. ,

INDIAN ACCOUNTING STANDARDS {IND AS)
The Company has adopted Indian Accounting Standards (IND-AS) from April 1, 2019
with transaction date of April 1, 2018. Aceordingly, the Financial Statement for the year
2020-21have been in acccrrdance with IND AS, prescribed under section 133 of the Act,
read with the relevant rules issued thereunder and the other fecoguized accounting
practices and policies to the extent applicable.

PERFORMANCE REVIEW
The Company bas adopted IND AS for reporting fmanmal resufts for the: year under
review. During the year under review, the Company's netted off fossof Rs. 3,60.62,038/- .
before tax {(Previous Year Net Loss of Rs. 11,25,69,227£5 and net Comprehenswe=
Inceme for the yesr after tax was at Rs. 39385444/ (Pre\naus year the total
Comprehensive income of Rs. 94,80,43,095/)

The Company is engaged in the business of Financing and Investment dctivities. Thers.
have been no clange in e business of the Company during the: financial year undey
rewew

FINANCE '
Your Company has made provisions for sufficient bormwmg facilities tc"mest its tong-
term and shertterm requirtements in order fo support the business operalions:
umnterruptedly

DIVIDEND
In view of the loss during the year under raview; your Directors do not recommend any
dividend for the year under raview.




TRANSFER TO.RESERVES , _ . _
¥n view of losses duting the year under review, the Company tas not transferred any
amount (Previous Year Rs: Nil#- ) to Reserve Fund under RB! Act, 1934

PUBLIC DEPOSIT _ \ .
‘During the year, the Company has not accepted or rénewed any deposit from the public
as covered under Section 73 of the Act read with the Companies (Avceplance of
Deposits) Rules, 2014,

-?SHP&'R:E-'C%\PIIL&L . _ o o _
The Authofised Share Capital as:.on 31" March, 2021 was Rs.2,00,00,000 -{Rupees:
Two Crore Only) divided into 20.00,000 Equity Shares of Rs. 10/- each.

There has been no-changein the Share Capital of the Company during the financial year '
2020-21

The lssued Share Capitai as on 31" March, 2021 was Rs. 1 68,20,000/ (Rupees One
Crore Ninety Nine Lac Twenty Thousand Only} divided into 18,92,000 Equity Shaves of
Rs. 10/~ each:

SUBSIDIARY: » .
As at the end of the year under review.i.e. on 31 March, 2021 and also as on the date of
this repert, your Company. does not have any Subsidiary.

EXTRACT OF ANNUAL RETURN
Pursuant to Section 92(3) fead with Section 134(3){s]) of the. Act, the Annuat Returry as
on 31% Mafch, 2021 is available on the website www. kajalsynthetics.co.in.

STATEMENT CONTAINING SALIENT FEATURES OF FINANCIAL STATEMENTS OF
SUBSIDIARIES , ASSOCIATE OR JOINT VENTURES ' |
Pursuant to section 128(3) of the Companies Act, 2013, the statement containing the
salient feature of financial statement of Company’s subsidiary, asscelate and jeint
venture of the:Company are as ynder:

The Company does.not have subsidiary Company.
Further, brief aboutthe enly following Asseciate Companies, is given hereunder;

4. Park Avenue Engingering Limited (Asscciate)
Park Avenue: Enginesring Limited (Park Avenue) is registered with Reserve Bank of India
(RBI) as Nor-Banking Financial Company ENBFC) in the category -of the -Company niot
accepting / holding public depasits. '

The Total Revenue of Park Avenue during Financial Year 2020-21 was Rs. 4,586,935/
and Net Loss After Tax-was Rs. 693,160/~




2. Five Star Trading & Investment Company Linited {Associate)

Five. Star Trading & Investment Company Lirnited (Five Star} has paid up capital of Rs.
26,50,500/-. It does not have any substantial business. -

The Total Revenue of Five Star during Financial Year 2020-21-was Rs. 15,32,298/-and
Net Loss: After Tax was Bs. 593,328/ .

The détalls of Company's subsidiary, associate and Joint Venture: Company as on 31%
Warch, 2020 is given in Annaxure:’ '

The-Company does. not have any Joint Venture.

PARTICULARS DF EMPLOYEES _

There was no-employes:-in the company drawing rerrunetation in excess of the fimits set
out in the Rule: 5(2) and 5{3) of the Companies {Appointment and Remusneration of
Manageriaf Personnel) Rulss, 2014, :

Further, the disclosures pertaining to remuneration and ‘other details as reguired under
Section 197(12) of the Act read with Rule 5(1) of the Companies {Appoeiniment and
Remuneration of Managerial Personnel) Rules, 2074 are provided in the Aanual Report:
as “Annexurg-2,

Furthermore, the discibsures pertaining to remuneration and Top Ten Employees details
are provided in the: Annual Report as “An nexure-3", '

NMANAGEMENT DISCUSSION AND ANALYSIS REPORT

As tequired under Clause (B) of Schedule V of SEBI {Listing Obligations and Disclosure
Requirements} Regura,ti_oﬂs,-_ 2015, A defailed Management Discussion and Anglysis.
Report en the Financial Conditions and Result of operations of the Company is included
inthis Annual Report under the heading “Annexure-4”, '

- PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
During the year under review, thié Company had not aniered into any transactions ag
enumerated in section 168 of the Companias Act, 2013 and rulss made: thereunder witfy

the related party as défined under section. 2(78) of the: Act,

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
‘COMPANY'S OPERATIONS IN FUTURE

There are no significant materfal orders passed by the regulators/courtsitribunals which
would impact the going eondern status of the Company and its future operations.




CED § CFO CERTIFICATION: , ) o
As required by  Regulation 17(8) of SEBI{Listing Obligations and- Disglosure
Reguirements} Regulations, 2015, The CEC/ CFO ceriificate for the finangiat year 2018~
20 has been submitted {0 the: Board and the- copy: thereof is coptainad n the Annual
Report.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS :

The Company befieves that:a strong internai conitrol framewerk is an impertant piliar of
Corporate Governance. The Company has in place adequate internal financial control
system which ensure arderly and efficiert conduct of its business, safeguatding of its
assets and accuracy and cpmpleteness of accounting records, timely preparation of
reliable financial information and various-regulatory and statutory compliance

Further, company's internal conitrol system is commensurate with the size, scale and
camplexity of its aperations. The main thrust of internal audit is 1o test and review
controls, appraisal of risks with best practices in the ndusiry: «he Management with
Audit Committee periodically reviews the Interndl Control System and procedure for the

efficient conduct of the business.

RISK MANAGEMENT

The Company:operates. in conditions whiere economit environment and social risk are
inherent to its businesses. In managing fisk, it is the Company's: practice 1o take
advaritage of potential opporiunities while managing potential adverse effects.

The va-riloas_e!eiﬁents.-nf disk which the Directors think, that may threaten the existence
of the Gompany are:

2} Financial Risk:Financial fsk generally arises due to instability and losses in:
the finandial market caused by movements in stock prices, currencies,
interest rates.and more.

b} Liguidity Risk: It is fhe risk that the Company will be unable fo meet its

financial commitment to & Bank/Financial institution in ‘any location, any

currency at any point in time. The fisk stemmitig fram the fack of
marketabifity of an investment that cannot e bought or sold quickly enaugh
tor prevent or minimize a loss.

o Credit Risk: The risk of loss of priricipal or loss of a financial reward
stemming from a boerrower's Tailure to ropay a loan or otherwise meet a
contractual obligation.

4} Time Risk: To gompensate: -'f‘c;;r’nerr-recaipt of expected inflow of funds.




In line with Listing Regulations and as per fhe requirement of Section 134(3) {n) of the
Companies Act, 2013 read with the: rules made there under, as amended, Board has: a
framework for Risk Manggermient to oversee the mitigation :such risks.

REMUNERATION POLICY
The Nomination and Remuneration Pniwy of the company as mandated under Section
178 {3} {4)-of the Companies Act, 2013 is-available on the website of the company

CORPORATE SOCIAL RESPONSIBILITY:
The provisions :of sectien 135 of the. Companies Act, 2013 with respect to Co”rparate
Soctal Resporsibility are not. applicable:to the Compa ny.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to sub-Section {5} of Secfion 134 of the Companies Act, 2013 and to the bast of
their knowledge and belief and according to-the information and explanations obtained
freceived from the operating managerrient, your Ditectars rake: the foflowing statement
and eonfirm that:- a

i} in the preparataon of the annual accounts for the year ended 31 Warch 2021, the
applicable accounting standards have been followsd along with proper expfanat:en
relating to material departures, if any..

) the Directors have selected such accounting policies and ‘applied them consistently
and made }udgmenés and estimales that-are reasonable and prudent so asto give a
true and fair view- of the state of affairs. of the Company as .at 31 March 2621 and of
the lassof the Company for year ended on that date;

i) the Diregtors have taken proper and sufficierit care Tor the maintenance of adeguate.
ascounting records in-accordance with the provisions: of this, Act for safeguarding the.
assets of the Company and for preventing and tiatecﬂn gTraud and bther nregulannes

iv)the Directors have prepared the: Annual Accounts on a ‘going concern basis’;

) the Dirgetors: have laid down internal financial controls and ‘that such internal financial
confrols-are: adaquate and ate-operating effectively; and

viythe: Directors had devised proper systems to ensure.compliznce with the provisiens of
all applicable laws and that such systems were adequate and-operating effectively.

CONSOLIDATED FINANCIAL STATEMENTS

The Consclidated financial statement of yaur Company far-the. Financial Year 2020-21 Is
prepared: in compliance with the -applicable provisions of the Companies Act, 2013,
Accounting Standards and SEB| {Listing Obligation and Disclosure Reqguirements)
Reguiations, 2015,




VIGIL MECHANISM / WHISTLE BLOWER POLICY . -~

The Company has formulated a Vigil Mechanism (Whistle Blower Palicy) for its directors
and employses of the Company for reporting genuine congems. about unethical
practices and suspecied o actual fraud or violation of the code of conduct of the
Company. pursuant 10 the provisions of Section 177 of the Companies Act, 2013 read
with the rules made thersunder. This vigil mechanism shall provide a ehannel to the
employees and Directars to report lo the management, concerns about unethical
pehavior, and also provide for adequate safeguards against vietimization of persons
who use the mechanism ‘and also make provision for direct access:io the chairperson of
the Audit Commitiee in appropriate or exceptional. The practice of the Vigit Mechanism
ANhistle Blower Policy is overseen by the Audit Committee of the Board and no
amployee has been denied access to the Committee.

The Company will take appropriate action far its resolution. During the year, no whistle
Blower event was reported and meghanism is functioning well.

CODE OF CONDUCT _

Company's Board hags laid down & Code of Conduct for ail the Board Members ang
. Senicr Management Personnelof the Company. The.Code of Gonduct Is.available oo the:
Company’s website www kajaisynthetics.co.in. All Board Members and Senior
Managemenf: Personnel haye affirmed comgpliance: with Code of Conduct for Board
Members and Senior Management during the financial year 2028-21. The declaration in
this regard has been made by the Management Director which forms the part of this:
report as-an annexure. '

CORPORATE GOVERNANGCE ‘ o
As per Regulation 152§ of the Listing Regulations, the compliance with the Curporate
Govemancs provisions shall not apply i respect of the following ¢lass.of companies:

a, Listed Entity having pald up squity share-capital not exceeding Rs.10 ¢rore and
Net Worth not exceeding Rs.25 crere, as on the last day of the previous
financial year;

b. Listed Entity which has listed its specified securities on the SME Exchange.

Since, our Company falls:in the ambitof aforesaid exemption {a); hence compliance with _
the provisions of-Corporate Governance shall not apply to fhe: Company and it also does
not form part of the Annual Report. -

DISCLOUSRE OF SECRETARIAL STANDARD BY DIRECTORS ~"

The company camplies with 3l applicable standards issued by the:institute of Lampary
Secretaries of India. The Directors have devised proper systems to ensure compliance
with the provisions. of all applicable Secretarial Standards and that such systems are
adsguate and operating effectively. :




The company complies with all applicablé standatds issued by the institute of Company
Secretaries of India. The Directors have devised proper systems to ensure compliance
with the provisions of all spplicable Secretarial Standards and that such systems are
adequate and Gperating effectively.

PREVENTION OF INSIDER TRADING

The Cmmpany has. adapted the Cade of conduct for prevention of insider Trading with
view {0 regulate trading in securities by Directors and de&gnatecl employess of the
Company. The Code of conduct require pre-disclosure for deating in- Company's: Shares
and prohibit the purchase of sale of Company’s shares by the Directors and the
desigrated employees. while in possession of unpublished price sensitive information in
relation to the Company and during the period when trading window is closed. The Board
is responsible for implementation: of the code. All Board of Directors and the dasignated
‘employges have cenfirmed the compliance of code.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The pasticulars ¢f loans, guarantees or investments covereﬂ under the provisions -of
Section 186 of the Companies Act, 2013, i any, are gwen in the Audited Finangial
Statements, wherever applicable.

CQNSERVAT!ON OF ENERGY., TECHNOLOGY ABSORPTION. FOREIGN
EXCHANGE FARNINGS AND OUTGO

In view of the natire of activities- which are being- cartied or by the Tompany, the
particulars as prescribed under Section 134(3)(m} of the Act read with Companies’
(Accounis} Rules, 2014 regarding Conservation of Energy and Technclogy Absorption,
and research and development are not applicable 16 the Company.

There were no fareign exchange earnings and outgoings during the year under review

DIRECTORS AND KMP

Mr. Seetha R: Ramalya K. Vellﬂre (DIN. — ﬁ8216198} whe is retiring by rotation. at this:
Annual Gereral Meeting is to be re-appointed. His involvement with the affairs of the.
Company is beneficial to the Company as well as Stakeholders.

PERFORMANCE EVALUATION

The Nemination and Remuneration Policy of the Compagy empowers the Normination’
and Remuneration Commities to fermulate the process of evaluating the peformarice of
Individuat Directors, Committees of the Board and the Board as whole.

The Nemmation and Remuneration Committee: of the Company atso e\ﬁa?uated the.
performance of all individual Directors on various: parameters such as level of
participation. of Direciors, preparing themselves well in advance to. take active
participation at the meeting(s), leve! of knowledge and expertise ete,

Aft the. Independent Directors of the Company also had @ separate meeting on 13"
Febmiary, 2021 to review the perfarmance and evaluation :of Non-i independent Directors
and Board.as & whole.



The Board after taking into consideration the evaluation as. dene by Nomination and
Remuneration Committes: and by Independent Directors, carried out an annual
evaluation of its: own performance ang that of ts Committees and i ndividual Director. The

overali outcome of such evaluation fs. that the Board, its committegs and individual
Directors have performed effectively and -satisfactorily

DECLARATION OF, INDEPENDENT DIRECTOR _ o
All the Independent Director have confirmed to the Board. ihat they meet the criteria af
Indepandence as specified under section 149(8) of the Cornpanies Act, 2013 and they
qualify to be an Independent Directer pursuant to. the Rule 5 of the Companies
(Appointment and Qualification of Directors), Rule 2014. The Independent Directors have
also canfirmad that they meet the requirements of “Ingependent Director” as meritioned
under Regulation 16{1)(b) of the Listing Regulatiens,

BOARD MEETINGS

During the year under review the Company held Five (5) meetings of the Boeard of
Directors as per Section 178 of Companies Agt, 2013 on 31 July 2020, 5™ September
2020, 15" September 2020, 13" Nevember 2020 and 1 3" Fabruary 2021

The frequency of board mestings and quorum at such meetings were in accordance with
the: Companies Act, 2013 and the ‘Securities and Exchange Board of india {Listing
Obligations ahd Disclosure Reguirements) Regulations, 2015 {*Listing Regulations”) and
compliances of Secretarial Standards-1 {$51) on Meeting. of the Board of Ditectors
issued by 1CSI. The. infervening gap between any two meefings was within the period
prescribed by the Campanies Agt, 2013, the Listing Regulations and §8-1.

BOARD COMMITTEE — AUDIT COMMITTEE

The Audit Committee 18 constituted pursuant to the provisions. of Bection 177 of the
Companies Act, 2013, Members of the Audit Committee possesy finantial 1
accounting: expertise { exposure. Further, ali the recommendations made by the Audit
Committes were duly accepted by the Board of Directors. The Company Secretary is
acting as Secretary of this Commitiee. The Managing Director and CFO are the
permanent invitee to Audit Commmilttee 1o give clarffication on accounts and other
related issues.

The: Compasition of Audit Cemmittee as on 31.03,2021 are as unger

: hs: " Name of the Director . Position . Category
[+ 38

1 "Smt, Rajshree Tapuriah _ [Chaiman | Independent Director

{2 -Shri_Giriraj Maheswar | Member  Independent Director |

'5 _:.3 ' Shri. Seetha Ramg’iyazﬁ, Vellore | Member 1 Managing Director




Four meetmgs of the Audit Commiittce were: held duringthe financial year 2020-27 on
31 July 2020, 15" September 2020, 13" November 2025 and 13" February 2021,
The: accounts: and financial positons were perused by thé Audit Committee and
thereafter placed beforethe Board for their consideration.

BOARD COMMITTEE — NOMINATION AND REMUNERATION

The Nomination and Remuneration Commitles is constituted pursuant to the
provisions of of Section 178 of the Companies Act, 2073. Members of the Nomination
and Remuneration Commiltee possass sound expertise ./ knewledge / exposure. The
Company Secretary of the Company i8 the Secretary of this commities

The Composition of Nominatioh and Remungtation Committee as on 31.03.2021 are
as under:

§r. | Nameofthe Director | Position Category
LT _ ' ,

K - Smt. Rajshree Tapuriah Member | iIndependent Directer
12 | Shri. Giriraj Maheswari | Member | independent Director
13 8hri. G. M. Loyalka ':6ha.imn-én 'r?il'cn#Executiw'a-i-raatﬁr

Two-meelings of the Nomination and Remuneration Committee were: held during the
financiat year 2019-21 -on 5" September, 2020 and 1 &“’ SBeptember, 2020,

AUDITORS; _ o
Mis O AT A & CGo. {formerdy known as K. K. Khadaria & Co.}., Chariered
Acsourtants (Firm Registration Number: 105013W) were appointed as Statutory
Auditors.of the Campany for the t¢rm of 5 years atthe 29’ Annual General Mesting of
the company held on 27" Beptember, 2017, from conclusion of the said meeting. until
the conclusion of 34™ Annual General Mesting ts tie held in the year 2022

As per the ;prqviraie'ns of Section 139 of the Act, they have confirmed that they ars not
disqualified from continuing .as Statutory Auditorof the Company.

AUDITORS REPORT

The observation of the Auditors in their report read wrth refevant: nigtes on the accounts,
as annexed are seff-explanatory and do .not call for any further explanation arider

section ’134{3}(f}(r} of the Companies Act, 2013

SECRETARIAL AUDITOR

Pursuant ta the provisions of section 204 of the Gompames Act, 2013 and Rules made
thereunder, the Company has. appdinted M/s Girish Murarka & Co., Commpany
Secretanes in. Practice having membership No. 7036 fo undertake Secretarial Audif of
the Cempany. The Secretarial Audit Report for dhe financial year 2020:21 as jssued by
him in the prescribed Form MR-3 is annexed 1o this Report as Annexure 5. The said
Secretarial Audit Report does not confain any qualification, reservation or adverse
romark-or disclaimer made by Secretarial Auditor.




Pursusmt fo the :p‘[fwi'éi'@ns; of Section 138 of ‘the Companies Act, 2013 read with the
rules. made thereunder the: Board of Directors: had approved the appointment of M/s
Milind P. Shah, Chartered Accountarts; as “Internal Auditer” of the cempany for
conducting Internal Audit for the financial year 2026-2%, The Internal Audit Reports: for
each quarter were recelved by the Company and the same were: reviswed by the Audit
Committee amd Board of Directors.

COSTAUDIT o |
The provisions of Cost Audit as prescribed under section 148 of the: Companies Act,
2013 are not applicable to the Corfipany

COST AUDIT _ _ |
The provisions of Cost Audit as. prescribed under Section 148 -of the Companies Adt,
2013 are not-applicable io the Company. -

OTHER. DISCLOSURES

» Your Company has fiot issued: -
- Any shares with differential rights;.
- Any sweat equity shares.

» There are no significapt or material orders passed by the Regulators ar Courts or
Tribunals which impact the geing concern status: and Company’s aperation in
future,

« There were no material changes and commitments affecting the financial positiors of
your Company between the end of the financial year and the date of this report.

« There was ng revision in the financlal statements.

« Your Gompany has not received any complaints under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal} Act, 2013.

APPRECIATION

Yaur Directors-exprass their deep: sense -of gratitude o the banks, financial insfitufions,
stakeholders, business associates, Central and State Governments for their co-operation”
and unstinted support received from them during the year and ook forward to thelr
continued support in future.

For and-on behalt of the Board of Difecters of
Kajal Synthetics and $ilk Mifis Limited '

- G. M. Loyatka Seetria Ramaiya K. Vellore
Place : Mumbai : Director Managing Pirector
Date :29.06.2021 {DIN: 00299418 {DIN: 08216198}

T = Z& TN »-YH, €l




Annextre 4

Statement containing ealient features of the financial statement of subsidiariesi
assgociate companies/ joint ventures.

Part “A™;

Subsidiaries

Name of the subsidiary

Nil

1. Dafe on which the subsdiary was
acquired

2. Reporting period for the subsidiary |

- concerned, if differert from the |.

holding company’s reporting peried

2 Reporting currency and Exchange
rate as on the last, date of the |
relevant Financial year in the case of |
foreign  subsidiaries.

3. Share capital

4. Reserves & surplus

5. Total assets

B. Totaf Liabilities

7. Investments

8. Turnover

| . Profit before taxation

10. Provision for taxation

1. Profit after taxation

12. Proposed Dividend

13, % of shareholding

The following: information shail be _Tl;{rnj shed:-

1. Names of subsidiaries which are yetto.commence operations

2. Namnes of subsidiaries which have bepn liquidated orsoid --diu'r'ih_g_ ‘the your.




part “B": Agsociates and Joint Ventures

Rs. in Lakh

[Name oF AssociatesiJoint Ventures

"Park Avenug Engineering
, Limited

Five Star Trading &
[nvestment Gompany |
Limited_ '

4, Description  of

5. Net
Shareholding as per latest audited

1. lLatest audited Balance Sheet. Date:

2. Date on which the Assaciate or
Joint  Ventusewas associaied: o |

acquired

| 5. Shares of Associatefloint Ventures: |
held. by the company on the year |

end
No.

Amount of Investment
Associates/Joint Venture

Extend-of Holding %

how
significant influence

there

. Reason ‘why the associatefoint
venture. is Aot consalidated

worthy  atiributable
Batance Shest

7. Profit / Loss for.the year
i. Considered in Conscligation

it. Not Copsidered i Consalidation

in

is

{3

31.,03.2021

24.03.2008

2154250

224.60

44.11%

Since the Company halds
more- fhan  20%

NA

226.80

S ; o equity.
1 capital. sig_n'rficam- influence
is.assumed.

31.08.2021

26.03.2008

120001
120.30

A7 05%
- Gince:  the Company
holds more than 20%
 equity capital, significant
f influgnce-s assumed. '

NA
175.41

(2.79)

E.




Thé following information shall be-furnished: -
%, Names o‘_ﬁ.-a-'ss'aa%aleﬁsver-]aiﬂ't.‘vgntureswhich--a-l_'.e yet to.commence operations: Nil

2. Names of associates. or joint ventures which have been liquidated or sold during the
year: Nil : : .

Forand on behalf of the Board of Directors of
Kajal Synthetice and Sk Milis Limited }

B

o R g e

' G. M. Loyalka S.e‘e:tﬁa_ 'Rama‘iyzé K. Vellore
Place : Mumbai Director ‘Managing Director
Date :29.06.2021 {DIN; 00299418} (DIN: 0B216198)




Annexure 2

PARTICULARS OF EMPLOYEES

LA o R e AL i

3157 MARCH, 2021

COMPANIES . (APPOINTMENT AND R ERAT
EL) RULES, 2014 FOR THE FINANCIAL YEAR ENDED ON

PURSUANT TO SECTION 187 (12) OF THE COMPANIESACT, 2013 READ WITH
RULE 5(1) OF THE

MANAGERIAL PERSONN

REMLNERATION OF

S.

No |

' Requirement of R’;;l’i!'e 5{‘1 ¥

Details:

1’

“The ratio.of the remuneratior of
each Director tothe mediar
employees of the company for the
financial ygar. -

- (Mo remuneration paid to directors except
: WManaging Director)

Te percentage increase in
remuneration.of each Director Chief
Financial

Officer, Company Secretary
Chief Executive Officer or
Manager, i any, inthe:
Financial Year

{No changes during the Year in remuneration
of CFO, Company Secretary, ‘Chief
Executive Officer or Manager)

The percentage increase in the
median remuneration of the

 smployess: i the Financial Year

NA

| Thenumbar Qf'.t-ﬁe-:pférmanéﬂt.
| employee-on the roll of the company:

Average percentiie increase already
made.in tha salaries 6f employees.
otfier than the managerial persennel
in the:

last financial yearand iis

| comparison with-the Y- increase.in
| the managerial remuneration and

justification thareof-and point.out if

{ there are any exceptional

greumstances for increase inthe
manggerial remuneration,

| Average salary increase of por- managetial
 emplayeesis: NA

Average salary increase of managerial
employees is : NA

The average increase in remuneration of all |°
employees are decided based on the
company's policy, individual's performance, |
inflation and prevailing industry trend,

| Affirmation thatthe remuneration is

as per the remuneration policy of the
Company.

Yes.




Annexure 3

DETAILS OF TOP 10 EMPLOYEES

Name | - DishJain |
:[Eesiﬁgnaziqn-._ _ _ Chmpany Secretary and Comphance @fru:er
{gémuneraﬁon recelved | Rs. 3,24,000/-

INature of Employment: (wntractua! -
lor otherwise) _ Contractual
Qualification 3 Professionat
Experdence e _10vyears

Age 39 years

Last Employment before jeining the - |
company _-NA
Relation to any director {ifany) - NO
Bate of commencemant of j .
lemployment. o { . 23.08.2016

For and on behaif of the Board 6f Birecfors of
Kajal Syntheﬁcs and §ilk Mills Limited

e e T TAY g/
G. M. Loyalka Seotha Rama ya K, Vellare
Place : Mumbai Director Managing Director
Date :25.06:2021 (DIN: 00299418} {DIN; 08216198)




Annsxure 4

KAJAL SYNTHETICS AND SILK MILLS LIMITED

ndustry Structure and Development

The Financial year 2020:21 had been guite & challenging year for the Indian -agonomy
and particulary for the financial services: sector, The cantinued uncertainties, volatile:
gredit envirenment gnd slow goonom ic growith created headwinds. The ongoing COVID:
16 pandemic-and subsequent lpckdowns have impacted the businesses and aggravated
the prevailing sectorial challgnges.

Over the course of last year, vaccination drive raised hopes, whereas. renewed waves.
and. new virus varant cortinue fo poseconcernfor the nutlook. Fhe continued spread of
the COVID:1T pandemic and subseguent synchronized lockdawn @cross rrigjor cities in
India resuited in shrinking of the capital market lending business

Opportunities and Threats,

NBFCs have played an important role: by providing funding to the unbanked sestor by
catering fo the diverse finangial needs of the customers. Eurther, such comparias play &
critical role in participating in the development of an economy by providing a fillip to
transpartation, employrment generaticn, wealth creafion, bank credit in vurai segments
and to s_up_;ﬁ_a-rt-'{in'an*qi_a}ly- weaker sections of the: sociaty. '

The second wave of COVID-19 and its potential impact has now ra ised guestions on the:
ecanomic growth and credit off take it India. Imposition of sudden lock downs fdetay in
yaceination program, could result in a deeper eoonomic tecession in near future poSitg
threats for our lending business.

Segment-wise-Performance .
Your Company opeiates only single segment which is non-banking financial services
{Grantingftaking of joans and making Long torm nvestmenis).

Future Qutloek .
Timely execution of Covid-19 vaccination drive, reasonable rebound in economic were
indicatars 1o pre-covid levels, unprecedented measures taken by .nations across world to
restore coronavirus-affected economy, improved corporate earnings have: lead the
markets seale new highs. The progression curve is expected ta resume Wit public policy
support and private participation. Reform measures have been made by R8I 10 ease out
liguidity in the: markets: and to encourage credit inflows via NBFC, HFC, MFis. The
Company. has taken inta consideration the changes in the capital markel and brokerage
segment and is-well prepared to-overcome: chalienges and performsustainably




Risk and concerns

Tough compstition, slow econonifc: grewth rapid changing statues and regulatery
framework, etc. are the major risk areas in the Gumpany“s busipess. By using our
experience, we hope to perferm bietter in the year fo-come jn-spite-of these risks.

Internal Confral Systems & their Adquacy

The Company hag adeguate internal control system commiensurate with ts-size and
nature of business. Your company's internat control procedures are gdequate to ensure
compliance with various policies, practices. and statutes.

Financial & Operationaf Performance
The Company has adopled IND' AS for repoiting finaneial results for the year under
review. During the year under review, the Company's natted off Joss of Re. 3,60,62,0381
befere tax (Previous Year Net Loss of Rs. 11,25,60,227/9 and net Comprehensive
Income for the: year after fax was at Rs. 393 65,4147- (Prev:ous year the total
Comprehensive lrrceme of Rs. 84,80 43,085/

Human Resources and industrial R;elations,
The Company recognrizes the importance of Human Resource as & key asset
irstrumental i its growth. The Company has well developed management information
system. giving daily, menthly and periodical information 16 the different levels -of
management. Such reports. gre being analyzed and effettive steps are taken to control
the &fﬁcierzcy, utilization, prcciucﬁwzty and quality in the-Company..

For anﬂ -on behalf of the Board-of Directors of
Kajal Synthetics and Silk Mills Limited |

-G. M. Leyalka | nalyd K. Vallore
Place : Mumbai  Director Managing Darecwr
Date :29.06.2021 {DIN: 00289416) .  {DIN:D8216198)




[ Regulation 17(8} of SEBI {Listing Obligation and Disclosure Requirements)
” Requiations, 2015 |

The Board of Diractors o
KAJAL SYNTHETICS AN !TJ.‘:.SILK MILLS LIMITED:

We have reviewed financial statements.and the cash fiow statement for the year and that
to the bestof ourk nowladge-and belisf certify that:

1. We have reviewed the financial statement and Cash Flow Statement bofh on
standalone and consolidated basis for the year ended on 31.03.2021 ang to the
best of aur knowledge and belief: '

a. These statements. do not contain any materially untrue statement or
omit any taterial facts or contain any statement. that might be:
misteading.

b. These statemerts together present a true “and Fair view of the
Company's affairs and are in compliance with existing aceouniing
standard,-applicable: laws and regulations. '

2. Weare to be best of thelr knowledge and belief, no transaction entered info by the
Company dutng yesr ended 31% March, 2021 which are: fraudiient, illegat of
violating of the Company's-code of condugt.

9. We accept responsibility for establishing and maintaining internal .contral for
Financiadt fepofting and that we have evaluated the effactivensss of internal contral
systems of the Company pertaining te the financial reporting and have disclosed
to the Auditors and Audit Committee, deficiencies in the design -or operation of
such intemal contrels, if any of which we. are aware and the: steps have been
taken or propesed 10.take ta cectify these deficiencies: .

4. ‘We have indicated to the Auditers and Audit Committee that there is no:

a) sigrificant changes: in the internal controls over financial reporting

by significant change in accounting policies and ihe same. have been
disclosed in the notes to the financial statements and

¢ instances of significant fraud eof which we have become and the
involvement therein, If any, «of the management ar employee: having &
significant role in the Company’s internal contrel system over financial

feporing.
For and ‘on behalf of the Board of Directors of
Kajal Synthetics and Sifk Mills Limited ’f

- - G. M, Loyalka  Seetha Ramalys'K. Vellore
ey Director Managing Director
Data : 20.06:2021 (DIN: 00299416)  (DIN: 01656858)




DECLARATION — COMPLIANCE WITH THE CODE OF CONDUGT

As provided under SEBI- (Listing Obligations and Disclosure Requiremerits) Regulations,
2018, The Board Members and the Senior Maragement Personnel have confirmed
compliance with Code of Conduct for the year ended 31 March, 2021 -

Forand on behalfof the Board of Diractors of
Kajal Synthetics and Sitk Mills szmfteq |

1

Vom0 fo
Place:Mum b"a_f'ﬁ_ _ Director Managing Director
Date :29.06,202% (DIN: 00299418) {DIN: 08216198}

x
T




Annexure 5

'GIRISH MURARKA & CO.
Company Secrelcnies ' _ _
Groung Floor, Wing: “A', Flot Na. 00T, Bharateeya Kala Mandal CF2, Co-ep. Hsg. Sec. Lid:
: O Nagor, Andher [Eostf, Murmbai 00099 o
_ Phone [O) : 2839 2294
Email 1 gitshmuracko@gmail.corn,

{ Pursuant fo section 204(1) of the Companiss Act, 2013 and rule 8 of the Companies

A

(Appainiment and Remuneration of Managerial Persannel), Rules 2014}

Ta,

The Members

KAJAL SYNTHETICS AND SILK MILLS LIMITED
29, Bank Street,

First Floor, Fort

Mumbai 400001

| have tonducted the Secrstarial Audit of the Compliance: of applicable stafutory
provisions and the: adherence: to corporate practices. by KAJAL SYNTHETICS AND
SILK MILLS LIMITED (herein after called “the Company®) for the audit period cavering
the-financial year ended on 313 March, 2021. The Secretarial Auditwas conducted in &
manner that provided me a reascnable basis for ‘evaluating the corperate conducts /
statutory eompliznees and expressing my epinion thereon:

Based on my verification: of the Company’s books, papers, minute books, forrms and
returns filed and other records. maintaingd by the Company and also the: information
provided by the Cempany., its officers, agenits and authorized representatives during the
conduct of Seeretarial Audit, | hereby report that i Ty gpinion, the Company has, during
the audit period covering the financial year ended on March 31, 2021, generally complied
with: the statutory provisions listed hersunder and alsa that the Company bas proper
Board processes and compliance mechanism in place to the extent, in the manner and
subject to reporting made hefsinafter .

1. | Nave examined the books, papers, minute books, forms and returns. fited and
ather records maintained by the Company as given n the Arnexure |, for the
financial year ended on Mareh 31, 2021, aceording to:the provisions {to the extent
applicabiey of § _ _ '

U The Companies-Act, 2013 (the-Act) and the rules made thereunder;

5}  The Securities Contracts (Regulation) Ac 1958 (SCRA} and the rules
made thereunder; '

iy ~ The Depositeries Act, 1996 and ihe Reguistions and Bye-laws framed
{hereunder, _ _




)  Foreign Exchange Maragement Act, 1999 and the wniles and. regulations
made thereunder appiicable to. the extent of recelpt of funds on non-
repatriation basls from foreign investor; {Not Applicable 1o the- Gompany
during the Audit Period) '

V) The following Regulations and Suidslings prasoibed unider the Securifies
and Exghange Board of India Act, 1992 {'SEBLAct) _

a) The Becurities and Exchange Board of India {Substantial. Acquisition of
Shares and Takeovers) Regulgtions, 2011 o -
b} The Secirrities and Exchiange Beard of Intlis (Prohibifion of insider

Trading) Regulations, 1092 .

¢} The Securiies and Exchange Board of India (lssue of Capital and

Disclosure Requirements) Regulations, 2009 {Net Applicable to the
_ Company during the Audit Period} '

d) The: Securiies: and Exchisnge Board ‘of India {Employee Stock Dption
Scheme and Employee Stogk Purchase schemg) Guidelines, 1999 and
the Securities: and Exchange Board of ndia {Share Based Employee
Benefits] Regulations, 2012 (Not Applicable to the Comipainy during

the Audit Period) N o |

&) The Securities arid Exchange Board of India { Issue and Listing of Debt
Securities) Regulations, 2008 {Not Applicable to the Company during
the Audit Period) and _

fy The Securities and Exchange Board of India {Registrar to Issue and.
Share Transfer Agents) Regulations, 1993 rega rding the.Companies Act
and desfing with client. (Not Applicable to the Company duting the
Audit Perfod) |

¢} The Securities and Exchange Board of India (Delisting of Equity
Shares] Regulations; 2009; (not applicable. to the: Company during
audit period) and : '

) The: Securities and Exchange Board of India (Buyback of Securities)
Regulafions, 1988; {not applicable 1o the Cempany turing .audit
period}.

B The examination of ‘compliance of the: provisiors of «other special
~applieable faws was limited to the verification of procedire on test
basis, .
1 have also examined compliance with the applicable clauses.of the following:
§. -Secrefarial Standards issued by The institute: of Cornpany Sécretaries: of Indk.

ii. The Listing Agreements: entered into. by the Company with, ih_a-;ﬁhm_bay' Btock:
Exchange Liriited. '

During the peried under review the: Company has complied with the provisions of the:
Act, Rules, Regulations, Guidelines, Standards, Listing Agreemenits ete. ‘mentioned
above: N




1 further reportthat.
i, The Board of Tiredtors of the Cempany’ is-duly constituted with proper balance of
| Exeoutive, Directors, Non-Executive Direciors .and Independent Directors.
Thefe ate 16, changes in the composition of the Board of Directors du ring the
period under review.

ii. Adequate notice is given toall directors o schedule the Board Meefings, agenda
n dotailed otes n agenda were sent at least seven days n advance, and
a system exists for seeking and obtaining further information and dlarif cations
on the agenda items before the meeting and for meaningful participation at
1ha meeting.

i, Majority decision is caried through while the dissenting members’ views, if any,

ats paptured and recorded.as pant of the minutes.

| fucther report that there are adequate systers and processes in the campany

commensurate with the size; and operations of the Company to:monitor and ensure

compliance with applicable:laws, rules; regulafions and guigelines,

I urther seport that during the audit period, there: are no spesific events / actions

haning = major bearing on the. Company's effais in pursuanoe: of the laws, ruiss.

regulations; guidelines, standard etc. referned to-above.

ACS No. 7038
CP No. 4576

Place : Mumbai

Date : 30.07.2021 _

UBIN -~ AGO7036C000711729



GIRISH MURARKA & CO.
. Compony Secretaries | |
Ground Floor, Wing "A"; Flal MNo; 001, Bhoralesya Kait Mandal C12, Co-op.-Hsg. Sec. Lid,
: Om Nogar, Andhert (Easth, Mumboi 400099 |
' Phore: {0} : 283% 2294
Emall : gifishmurarka@gmail.com.

To,

The Members o

KAJAL SYNTHETICS AND SILK MILLS LIMITED
29, Bank Street,

First Floor; Fort

Mumbai 400 001

Our report of ever.date is 1o be fead along with this efter.

1. Maintenance of secretarial racord: is the responsibiity of-the management of the
vompany. Our tespensibility is 1o expréss an opinion on these secretarial
records: based on our audit. '

2. We have followed the audit practices and processes.-as were: appropriate 1o
obtain reasonable assurance about fiie correctness: of the confents of the
Secretarial records. The verification: was done on test basis to -ensure that
correst facts are Teflested in secretarial records. We belisve that the processes
-and practices, we followed provide: a reasonable: basis for our vpinion;

3. We have not tve_rﬁfiéd the correciness and appropriateness of financial records
and Books of Accaunts of the company.

4. Wherever required, we have obtained the Management, representation about the:
complianze of laws, rules and regulations and happening of avents eté.

5. The compliance of the: provisions of Corporate and cther applicable laws, rules,
regulations, standards is the responsibility of management. Our examination
was fimited fo-the verification of precedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the foture: vigbility of

the company nor of the efficacy or effectiveness with-which the management
has conducted e affairs of the-company.

Place.: Mumbal
Date :30.07.2021
UDIN - AB070368C000711725

CP No. 4578




ANNEXURE -1

List of documents verified:

o

@ N e

Memorandum & Ariclas of Association of the:Company _

Annual Report for the financial year ended March 31,2018 and March 31, 2018
Minutes of meeting -of Board of Directors, Audit Committee, Nomination &
Remuneration Commitise along with attendance register held during the finaneial
year under report __

Mimites of General Body Meeting held during the financial year under repori
Statutory Registers "

- Agenda: papers provided 1o alf the Diractors 4 Members for the Board Meeting and

Commites Mesting < . ,
Declaration received from Directors.of the Company: pursuant fo the provisians.of
section 184 of the Gompanies Act, 2013

E-forms filed by the Company; from fime 10 time, under the applicable provisions
of the Companies Act, 1956/ 2013 and attachments. theseof during the financial
year under report.




GIRISH MURARKA & CO.
Company Secretaries
Ground Floor, Wing "A", Fiai"No, 001, Bharateeya Kola Mandot C/2. Co-op. Hsg. Soc. Lidg.
OmNogor, Andheri tEast], Mumbal 400 069 |

Phorie (Q) : 283% 2294

Email : giishmurarka@gmall.com

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
{Pursuant to Ragulation 34(3) snd Schedule V Para Ciclause {10)(i) of the SEBI
(tisting Obligations and DisclbsurejR;eqcfirémehts).-Rég-alaiions-' 2015)

Yo,

The Members, _ _

KAJAL SYNTHETICS AND SILK MILLS LIMITED
First Floor, 29 Bank Street, :
Fort _

Mumbai- 400 001

| have examined the relevant registers, records, forms, relums and-.-éﬁ-’sclbsuﬁes recelved fram
the Directors. of KAJAL. SYNTHETICS &AND: SILK WMILLS LIMITED having
L1714 TOMH1986PLC035204 and having registered office at First Floor, 28 Bank Sfreet, Fort,
Mumbai 400 001, {hersinafter referred to as 'the: Company?), produced bafore: me by the
Company for the purpose ofissuing this Cerfificate, in accordance with Regulation 34{3) read
with Scheduie V Para-C'Sub clause 10{i} of the Securities and exchiange Board of India {Listing
Chiligations and Disclesure Requirements) Regulations, 2015. In.my opinion and io the bast of
my information and according 1o the verifications. {inciuding Directors Identification Number
(DIN) -status at the portal waw meagov.in} as considered necessary and explanations
furnished to me by the Company & ifs officers, | hereby cerify that none of the Directors on
the: Board of the Company. as stated belowfor the Financial Year ending-on 31st Marck, 2021
have been debarred or disquaiified from being -appointed -or continuing as directors of
sompanies by the Securities and Exchange Board of India, Ministry-of Corporate Affairs or any
"oﬂ_‘-l;iar?S,tatutari}ﬁﬂuthnrit!y_f:. o _
| 8:No| Name of Director DIN . Dateof ' Date of

| _ . Appointment | Cessation
1 Mr. Seetha Ramaiya K, Vellore | 08180038 | _B1.10.2008 | -
| M, Gangaprasad M. Loyalka | D0z200418 | 17.03.1982 | -
1 Nr.-Giriraj Maheswari 00796252 | 14.11.2014 _ -
| & | Mre. Rajshree Suresh Topurish | 01655859 |  30.03.2015 | —

Ensuring the eligibility Tor the: sprointment & continuity 'of, gvery Director-on the Board s the »
respansibility of the: management of the Company. Ourresponsibllity isto-express an dpinion.on
thase based on ourverification. This Certificate is neithd; an assurance:as tothe future viability
of the Campany nor of the effisiericy or efectivene o with which the management has
'co'n'dUcted:ﬂle;af%airis oftheCompany. L -

GRS |

1

Place: Mumbai e
1 MURARKA

Date: 30" July, 2021
UDIN : ADD7036C000714413
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A-102, Hill View CHS Ltd., J. P. Road, Near Navrang Cinema, Andheri (West), Mumbai -400058

INDEPENDENT AUDITOR’S REPORT

To the Members of
Kajal Synthetics and Silk Mills Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of
Kajal Synthetics and Silk Mills Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the standalone
Ind AS financial statements including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as
“standalone Ind AS financial statements™).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements
give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Indian
Accounting Standards (“Ind AS”) prescribed under section 133 of the Act, of
the state of affairs of the Company as at March 31, 2021, its loss and other

comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAI”) together with the
ethical requirements that are relevant to our audit of the standalone Ind AS
financial statements under the provisions of the Act and Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone Ind AS financial statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the standalone Ind AS financial statements
of the current year. These matters were addressed in the context of our audit
of the standalone Ind AS financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matter described below to be the key audit matters
to be communicated in our report.

Sr. | Key audit matter How our audit addressed the key audit
No matter
1 | Accuracy in identification and

categorisation of receivables from
financing activities as performing
and non-performing assets and in
ensuring appropriate asset
classification, existence of security,
income recognition, provisioning/
write off thereof and completeness
of disclosure including compliance
in accordance with the applicable
extant guidelines issued by
Reserve Bank of India (RBI).

* We have assessed the systems and

processes laid down by the Company to
appropriately identify and classify the
receivables from financing activities to
ensure correct classification, income
recognition and provisioning/write off
including of Non-performing assets as per
applicable RBI guidelines. The audit
approach included testing the existence
and  effectiveness of the control
environment laid down by the
management and conducting of detailed
substantive  verification on selected
samples of continuing and new
transactions in accordance with the
principles laid down in the Standards on
Auditing and other guidance issued by
Institute of Chartered Accountants of
India. Agreements entered inte regarding
significant transactions including related
to corporate loans have been examined to
ensure compliance. We have also
reviewed the reports generated from
management information systems. The
impact of all significant external and
internal events including those, if any,
subsequent to balance sheet date have
been taken into consideration for the
above purposes. Compliance with
material disclosure requirements
prescribed by RBI guidelines and other




statutory
venﬁed

requirements have been

' Accounting for investments

The Company has investments
aggregating Rs 64.38 crores in
equity shares as at 315t March,
2021. These investments are
measured either at cost, fair value
through Profit and Loss (“FVTPL)
or fair wvalue through Other
Comprehensive Income
(FVTOCI") based on fulfillment of
required criteria which involve
management judgment.

Our audit procedures included the
following:

Read the minutes of the meetings
authorising the investment,

Performed test of controls on the
operating  effectiveness of internal
controls on investments.

Obtained management representations on
the judgments exercised for classification
of investments, including indicative yields
and maturity periods considered for

amortised workings.

* Tested the disclosure made by the
Company.

Other Information

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Boards’ Report
including Annexures to the Boards” Report but does not include the standalone
Ind AS financial statements, consolidated Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the

other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the standalone Ind AS financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the standalone Ind AS
financial statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report the fact. We
have nothing to report in this regard.




Responsibilities of Management for the Standalone Ind AS Financial
Statements.

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS prescribed under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeingthe Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the standalone
Ind AS financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this
standalone Ind AS financial statements. As part of an audit in accordance with
SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. e also:




Identify and assess the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i)of the Act, we are also responsible for exptressing our
opinion on whether the Company has adequate internal financial controls with

reference to financial statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind

AS financial statements represent the undetlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, related
safeguards.




From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
standalone Ind AS financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of section 143(11) of the
Act, we give in “Annexure 17, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit;

b. In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows dealt with by this report are in agreement with
the books of account;

d. In our opinion, the aforesaid standalone Ind AS financial statements
comply with the Ind AS prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended;

€. On the basis of the written representations received from the directors as
on March 31, 2021, and taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2021 from being appointed as
a director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over
financial reporting of the Company with reference to the Standalone Ind
AS Financial Statements and the operating effectiveness of such controls,

refer to our sepazatg Report in “Annexure 2”to this Report;
b




g In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid/provided by the
Company to its directors during the year is in accordance with the
provisions of section 197 of the Act;

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,

2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company does not have any pending litigations which could
impact its financial position in its standalone Ind AS financial
statements;

ii. The Company did not have any long-term contracts including
derivative contracts. Hence, the question of any material foreseeable
losses does not arise;

iti. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

ForDATA&CO
Chartered Accountants
Firm Regn. No.105013W

Place: Mumba
Date: 29t June, 2021
UDIN: 21044162AAA AV A6588
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A-102, Hill View CHS Ltd., J. P. Road, Near Navrang Cinéma, Andheri (West), Mumbai -400058

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section in the Independent Auditor’s Report of even date to the
members of Kajal Synthetics and Silk Mills Limited on the standalone Ind AS
financial statements for the year ended March 31,2021]

~ 1. The Company does not own any fixed assets, therefore, the reporting under

Clause 3 (i)(a), (i)(b) and (i)(c) of the saidorder are not applicable to the
Company.

2. The Company does not have any inventories. Hence reporting under clause 3(ii) of
the Order is not applicable to the Company.

3. As informed to us, the Company has not granted unsecured loans to companies
covered in the register maintained under section 189 of the Companies Act, 2013.
There are no firms/LLP/other parties which are covered in the said register.

4. According to the information and explanation given to us and based on the audit
procedure conducted by us, the provisions of Section 185 of the Act are not
applicable to the Company. The Company has complied with the provisions of
Section 186 of the Act to the extent applicable.

5. The Company has not accepted any deposits from the public within the meaning of
Sections 73 to 76 of the Act and the Rules framed thereunder to the extent notified.

6. Reporting under clause 3(vi) of the Order is not applicable as the Company’s
business activities are not covered by the Companies (Cost Records and Audit)
Rules, 2014.

7.  (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company has been regular in
depositing undisputed statutory dues applicable to it. No undisputed amount
payable in respect of Statutory dues applicable to the Company were in arrears as at
31t March, 2021 for period more than six months from the date they became
payable.




10.

11.

12.

13.

14.

15.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of Income Tax, Sales Tax, GST, Service
Tax, Customs Duty, Excise Duty, Value Added Tax that have not been deposited
with the appropriate authorities on account of any dispute.

According to information and explanation given to us, the Company has not taken
any loans or botrrowing from any financial institution, bank or Government nor it
has issued any debentures as at balance sheet date.

The Company did not raise any money by way of initial public offer, further public
offer (including debt instruments) and term loans during the year. Accordingly, the
provisions of Clause 3(ix) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management,

According to the information and explanation given to us, the Company has
paid/provided managerial remuneration with requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the

Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the
Order are not applicable to the Company.

The Company has not entered into any transactions of the nature specified under
section 188 of the Act with related parties during the year. The provisions of section
177 of the Act are not applicable to the Company.

According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, the provisions of clause 3(xiv})
of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected with

him. Accordingly, the provisions of clause 3(xv) of the Order are not applicable to
the Company.

~
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16. On examination of relevant records and according to the information and
explanations given to us, the Company is required to be registered under section 45-
IA of Reserve Bank of India Act, 1934 and holds a valid certificate of registration
under the same.

ForDATA & CO
Chartered Accountants

Date: 29th Juyg€, 2021
UDIN: 21044162AAAAV A6588
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A-102, Hill View CHS Ltd., J. P. Road, Near Navrang Cinema, Andheri (West), Mumbai -400058

ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements” section in our Independent Auditor's Report of even date to the
members of Kajal Synthetics and Silk Mills Limited on the standalone Ind AS
financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls under clause (i) of sub-section 3 of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kajal
Synthetics and Silk Mills Limited (“the Company”) as of March 31, 2021 in
conjunction with our audit of the standalone Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls QOver Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India
(“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting with reference to the standalone Ind AS financial
statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing specified under section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both
issued by the ICAL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements
was established and maintained and if such controls operated effectively in all
material respects.




Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls over financial reporting with reference
to standalone Ind AS financial statements and their operating effectiveness.

Our audit of internal financial controls over financial reporting with reference to
these standalone Ind AS financial statements included obtaining an
understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal controls based on
the assessed risk. The procedures selected depend on the auditor’s judgement,
including, the assessment of the risks of material misstatement of thefinancial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial
controls system over financial reporting with reference to thesestandalone Ind AS
financial statements.

Meaning of Internal Financial Controls over Financial Reporting with
reference to Financial Statements

A company’s internal financial control with reference to standalone Ind AS
financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial
reporting with reference to standalone Ind AS financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.




Inherent Limitations of Internal Financial Controls over Financial Reporting
with reference to Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial
reporting with reference to standalone Ind AS financial statements including the
possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also,
Projections of any evaluation of the internal financial controls with reference to
standalone Ind AS financial statements to future periods are subject to the risk
that the internal financial controls over financial reporting with reference to
standalone Ind AS financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal
financial controls over financial reporting with reference to standalone Ind AS
financial statements and such internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements were operating
effectively as at March 31, 2021, based on the internal control over financial
reporting with reference to these standalone Ind AS financial statements criteria
established by the Company considering the essential components of internal
controls stated in the Guidance Note issued by the ICAI.

ForDATA & CO
Chartered Accountants
Firm Regn. No.105013W

Place: Mumb
Date: 29t June, 2021
UDIN: 21044162AAAAVA6588



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17140MH1935PLC035204
Standalone Balance Sheet as at 31st March, 2021

Particulars

ASSETS
Financial Assets
Cash and Cash Equivalents
Loans
Investments
Other Financial Asselts

Total Financial Assets

Non-Financial Assets
Curreni Tax Assets (Net)

Totatl Non-Financial Assets

Total Assets

LIABILITIES AND EQUITY
LIABILITIES
Financial Liabllities
Borrowings
Other Financial Liabilities

Total Financial Liabilities

Non-Financial Liabilities
Other Non-Financial Liabilities

Total Non-Financial Liabilities

EQUITY
Equity Share Capital
Other Equity

Total Liabilities and Equity

Summary of significant accounting policies

The accompanying hotes are an integral part of the financial statements.

As per our report of even date,
ForDATA &CO
Chartered Accountants

Total Equity
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Partner (l“"‘f N2\
M. No. 44162 \ = | | 1]
Place : Mumbai i\ e /:f
Dated : 28th June, &‘;‘//
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As at As at
Notes 31 March, 2021 31 March, 2020
{T) @

2 41,681,485 1,03,46,980
3 19,82,96,340 18,78.76,440
4 64,37,63,994 57,16,23,017
5 1,66,89,557 42143591
86,29.01,375 81,19,00,028
6 16,07.429 82.12,549
16,07,429 §2,12,549
86,45,08,804 82,02,02,577
7 46,30,00,000 46,00,00,000
8 1,42,90,698 . 1,25,01,370
47,72,99,698 47,25,01,370
9 19,79,002 18,356,806
19,79 082 18,36,606
10 1,99,20,000 1,99,20,000
11 36,53,10,014 32 50,44,601
38,52,30,014 34,58 ,64.601
86,45,08,804 82,02,02,577

1

17-33 ,

For and on behalf of the Board of Directors

G.M. Loyalka \J'.I‘(.S-P.ethara.cmﬂvit/u"'fjA
Director Managing Director
DIN : 00299416 DIN : 08216198
%m/& a2 ’;. %p.lm
R.S.Jalan

Company Secretary

Chief Financial Officer



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLCD35204
Standalone Statement of Profit and Loss for the year ended 31st Warch, 2021

Particulars Notes 2020-21 {¥) 2019-20 (¥)
I, Revenue
Interest Income 1,82,09,426 4,49,43,682
Dividend Income 2.64,000 1,47,750
Prafit on Sale of Current Investments 1,11,009 3,681,724
Net gain on Investments measured at fair value through Profit & Loss - 22,225
Total Revenue From Operations 1,65,84,435 4,54,75,381
Other Income 12 5,31,041 461,185
Total Revenue 1,91,15,476 4,59,36,576
Ii. Expenses
Finance Costs 13 5.23,16,667 7.25,75,343
Employee Benefits Expense 14 20,96,188 21,209,764
Provision for Expected Credit Loss 15 (13,359) {1,20,724)
Loss on sale of investments - 8,31,25,000
Other Expenses 16 7,78,017 7.96,420
Total Expenses 5,51,77,514 15,85,05,803
. Profit/(Loss) BeforeTax(l- ll) -3,60,62,038 -14,25,69,227
IV . Tax Expenses
Current Tax Nil Nil
Deferred Tax Nil Nil
V. Net Profit/{Loss) After Tax -3,60,62,038 -11,25,69,227
Vi. Other Comprehensive Income {(OCI)
lterms that will not be reclassified to profit or loss
Net Fair Value Gaini(Loss) on lnvestments in Equity instruments through OCI 7.54,76,667 {83,55,94,342)
Rameasurement of the defined benefit plans (49.216) 1,20,473
Total Other Comprehensive Incomse 7.54.27 451 (83,54,73,869)
Vil Total Comprehensive Income for the year 3,93,65,414 -94.80,42,095
Basic and Diluted Earnings per share (Face value ¥ 10 each) 21 {18.10} (56.51)
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements. 17-33
As per our report of evan date,
ForDATA&CO For and on behalf of the Board of Directors
\
1
L S LQ {. a:ﬂ/
S— G.M. Loyalka V.K.Sestharamaly.
/f’// A Director Managing Director
Y/ \ DIN : 00299416 DIN : 08216198
; f &/ b " '.
.r E‘ ," i: (R [N
\ 75\ )5/ LYINY SR
LY Nat:
N %5 Disha Jain R.S.Jalan

N~ ——

Company Secretary Chief Financial Officer



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN : L17110MH1985PLC035204

Standalone Cash Flow Statement for the year ended 31st March, 2021

Year Ended
Particulars 31.03.2021 31.03.2020
Rs. Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit/{loss) before taxation (3,60,62,038) (11,25,69,227)
Ad]ustments for:

{Profit}/Loss on Sale of Investments {(1,11,009) 8,27,63,276

Met {gain) / loss on fair value changes - {22,225}
Impairment on Financial Instruments {13,359) {1,20,724)

Dividend Income (2,64,000) {1,47,750)

Interest on Income Tax refund (5,31,041) (4,33,687)

Operating Profit before working capital changes (3,69,81,447) {3,05,30,347)

Decrease / {(Increase) in Loans {1,04,06,541) 11,45,01,136

Decrease / {Increase} in Other Financial Assets 2,54,54,034 62,22,542

(Decrease) [ Increase in Other Non-Financial Liabilities 93,270 16,53,811

{Decrease) [ Increase in Other Financial Liabilities 17,98,328 1,25,01,370

Cash generated from operations (2,00,42,356) 10,43,48,512
Direct Taxes {paid)/refund 71,36,161 7,63,827
Net Cash Flow from operating activities {A) {1,29,06,195) 10,51,12,339
1
B, CASH FLOW FROM INVESTING ACTIVITIES:
Sale of Investments 1,19,56,274 7,78,48,355
Purchase of Investments (24,99,575) {6,36,00,000)
Dividend Income 2,64,000 1,47,750
Net Cash from/(used] in Investing activities {B) 37,20,699 1,43,96,105
€. CASH FLOW FROM FINANCING ACTIVITIES:

Loan Taken 69,15,00,000 46,50,00,000

Repayment of Loans {68,85,00,000) {57,50,00,000)
Net Cash from/{used) in financing activities (c) 30,00,000 {11,00,00,000}
Net Increase/({Decrease) in Cash & Cash Equivalents {A+B+C}) {61,85,496) 95,08,444
Cash & Cash Equivalents as at beginning of period 1,03,46,980 8,328,529
Cash & Cash Equivalents as at end of period 41,61,484 1,03,46,920
Cash and cash equivalents consist of cash on hand and balances with banks. ,

31.03.2021 31.03.2020

Cash on hand 490 2,213
Balance in Current Account 41,60,995 1,03,44,767
Cash and Cash Equivalents as restated 41,651,485 1,03,46,930

current year,

As per our report of even date,
ForDATA&CO
Chartered Accountants
Firm Reg:Q, 105013W

SN

AJAY DA
Partner A
M. No. 44162 §,

Place : Mumbai
Date : 29th June, 2021

1. Figures of the previous year have been re-grouped and re-classified wherever necessary to correspond with the figures of the

For and on behalf of the Board of Directors

< — L\“\%u

G.M. Loyalka
Director
DIN : 00299416

\

V.K.Seetharamalya
Managing Director
DIN ; 08216198

'Rmmdmoh_u‘y ] cdove

R.S.Jalan
Chief Financial Officer

DisHa Jain
Company Secretary




KAJAL SYNTHETICE AND SILK MILLS LIMITED

CIN: L17110MH1985PLCO3I5204

Standalona Statement of Changes in Equity for the year ended 31st March, 2021

Equity Share ital: : 10
Amount (¥
Particulars Balance as at (Changes Balance as at Changes during |Balance as at
31.03.2019 during the year |31.03.2020 the year 31.03.2021
Equity Share Capital 1,89,20,000 il 1,99,20,000 Nil 1,99,20,000
1,95, 20,000 Nil 1,9%,20,000 Mil 1,99,20,000
BIO
Amount (%
Reserves and Surplus Items of GCI
Particul Equity
culars i
i General Statutory tmpairmet i ) Instryments Total Equity
Capital Reserve | pocerve Reserve Resarve | otained Eamings|  through OCI '
Balance as at 09st April, 2019 2,06,69 380 41,47,949 5,36,45,541 5,22 850 10,25,11,165 1,00,24,908114 4,27,39,87,696
Profit{Loss) for the year {11,25,69,227) {11,25,89,227)
mpesrent BEESHE ] ! ] 4,80,010) 1,80,010 -
Other Comprehensive Income for the year _ . ] | | (essarasee) (83,54,73,869)
Balance as at 313t March, 2020 2,06,69,380| 41,47,949)  5,36,45,541 342,840 (98,78,052) 25,70,16,942 32,3%44,601
Amount (%)
Reserves and Surplus ltems of OC1
Particulars . Equity
Capital Reserve general SRMU":': mgﬁ::‘::t Retained Earnings |Instruments Total Equity
ESERE =Es through OCI
Balance as at 01st Apiil, 2020 2,06,69,280 41,47,948| 536,45541 3.42,340 {95,75,052) 25,70,16,942 32,59,44,601
Profitf{Loss) for the yeear {3,60,62,038) {3,60,62,038)
impairment Reserve (20,038) 20,038 -
Other Comprahensive Income for the year 7 54.27,451 7,54,27,451
Balance as at 31st March, 2021 2,08,69,380 4147049 53848 541 3,22,802 (4,59,20,052) 33,24,44.393 36,53,10,014
1
As per our repori of evan date attached For and on behalf of the Board of Directors
ForDATALCO
Charter ﬂ
Firm Reg. No.
B n :L.—Q, .
-. ZAC XL AN G.M. Loyalka K Seetharamaiya
AJAY DAGA &/ 2\ oiectr Managing Director —
Partner * i gy \ DIN : 00295418 DIN : 08216198
M. No. 44162 ; \\ %\ W §yl
Placa : Mumbai o / S N, 2
Dated ; 2%th Jun . \\{’f’ D / ZW R“’N‘ﬂ /L\;;Q. )u){, \w
~ Disha'Jdin R.S.Jalan

Company Sacretary

Chief Financial Officer




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC(35204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2021

These notes form an integral part of and should be read in conjunction with the
accompanying standalone financial statements.

Corporate information

Kajal Synthetics and Silk MillsLimited (the Company) is domiciled in India and is
incorporated under the provisions of the Companies Act, 1956 having Corporate
Identity NumberL17110MH1985PLC035204. Its shares are listed on Bombay Stock
Exchange in India. The Company is engaged in the activity of Finance & Investment.

The principalplace of business of the Company is at Sonawala, 1% Floor, 29, Bank
Street, Mumbai, Maharashtra.

BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT
ACCOUNTING POLICIES

A. Basis of preparation of Standalone Financial Statements

The financial statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended from time to time and notified under section
133 of the Companies Act, 2013 (the Act) along with other relevant provisions of
the Act. These financial statements have been prepared and presented under the
historical cost convention, on the accrual basis of accounting except for certain
financial assets and liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies stated out below.

The Financial statements have been prepared on a going concern basis. The
Company presents its balance sheet in order of Liquidity.

B. KEY ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of the standalone financial statements requires the Management
to make estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent liabilities as at the date of the financial
statements and the reported amounts of revenue and expenses during the
reporting period. The recognition, measurement, classification or disclosure of
an item or information in the financial statements is made relying on these
estimates, The estimates and judgements used in preparation of the financial
statements are continuously evaluated by the Company and are based on
historical experience and various other assumptions and factors (including
expectations of future events) that the Company believes to be reasonable under
the existing circumstances. Actual results could differ from those estimates. Any
revision to accounting estimates is recognized prospectively in current and
futnfe pegiods. e
§ Il :




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the yvear ended March 31, 2021

The Balance Sheet and the Statement of Profit and Loss are prepared and
presented in the format prescribed in Division III of Schedule III to the Act
applicable for NBFC. The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 "Statement of Cash Flows".

SIGNIFICANT ACCOUNTING POLICIES

i,

Cash and Cash Equivalents:

Cash and cash equivalents for the purpose of Cash Flow Statement comprise
cash and cheques in hand, bank balances and short-term (three months or less
from the date of acquisition), highly liquid investments that are readily

convertible into cash and which are subject to an insignificant risk of changes in
value.

Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.

Financial Assets

Initial recognition and measurement:

The Company recognizes a financial asset in its Balance Sheet when it becomes
party to the contractual provisions of the instrument. All financial assets are
recognized initially at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets, which are not at fair value through
profit or loss, are added to the fair value measured on initial recognition of
financial asset. Where the fair value of a financial asset at initial recognition is
different from its transaction price, the difference between the fair value and the
transaction price is recognized as a gain or loss in the Statement of Profit and
Loss if the fair value is defermined through a quoted market price in an active
market for an identical asset (i.e. level 1 input) or through a valuation technique
that uses data from observable markets (ie. level 2 input). In case the fair value is
not determined using a level 1 or level 2 input as mentioned above, the
difference between the fair value and transaction price is deferred appropriately
and recognized as a gain or loss in the Statement of Profit and Loss only to the
extent that such gain or loss arises due to a change in factor that market
icipants take into account when pricing the financial asset.

7 ad 1\
(/S \
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PL.C035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

Subsequent measurement:

Financial assets are subsequently measured at amortised cost, fair value through
other comprehensive income (FVTOCI) or fair value through profit or loss
(FVTPL) on the basis of both:

- the entity’s business model for managing the financial assets, and

- the contractual cash flow characteristics of the financial assets.

(a) Measured at amortised cost:

Financial assets that are held within a business model whose objective is to
hold financial assets in order to collect contractual cash flows that are solely
payments of principal and interest, are subsequently measured at amortised
cost using the effective interest rate (‘EIR’) method less impairment, if any.
The amortisation of EIR and loss arising from impairment, if any, is
recognised in the Statement of Profit and Loss. This category applies to cash
and bank balances, loans and other financial assets of the Company. The EIR
is the rate that discounts estimated future cash income through the expected
life of financial instrument.

(b) Measured at fair value through other comprehensive income:

Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash
flows that are solely payments of principal and interest, are subsequently
measured at fair value through other comprehensive income. Fair value
movements are recognized in the other comprehensive income (OCI).
Interest income measured using the EIR method and impairment losses, if
any, are recognised in the Statement of Profit and Loss. On derecognition,
cumulative gain or loss previously recognised in OCI is reclassified from the
equity to ‘other income’ in the Statement of Profit and Loss.

Further, the Company, through an irrevocable election at initial recognition,
has measured investments in equity instruments other than investment in
subsidiary at FVTOCI. The Company has made such election on an
instrument by instrument basis. These equity instruments are neither held
for trading nor are contingent consideration recognized under a business
combination. Pursuant to such irrevocable election, subsequent changes in
the fair value of such equity instruments are recognized in OCL However,
the Company recognizes dividend income from such instruments in the
Statement of Profit and Loss. On derecognition of such financial assets,

cumulative gain or loss previously recognized in OCI is not reclassified from
the




KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

(c) Measured at fair value through profit or loss:

A financial asset is measured at FVTPL unless it is measured at amortized
cost or at FVIOCIL This is a residual category applied to all other
investments of the Company excluding investments in subsidiary, Such
financial assets are subsequently measured at fair value at each reporting
date. Fair value changes are recognized in the Statement of Profit and Loss,

Derecognition

The Company derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the contractual
rights to receive the cash flows from the asset.

Impairment of Financial Assets

The measurement of impairment losses across all categories of financial
assets requires judgement, in particular, the estimation of the amount and
timing of future cash flows and collateral values when determining
impairment lossesand the assessment of a significant increase in credit
risk.-These estimates are driven by a number of factors, changes in which can
result in different levels of allowances. The Company’s ECL calculations are
outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies.

Elements of the ECL models that are considered accounting estimates
include:

* The Company’s criteria for assessing if there has been a significant
increase in credit risk and so allowances forfinancial assets should be
measured on a lifetime ECL basis and the qualitative assessment,

* The segmentation of financial assets when their ECI. is assessed on a
collective basis.

* Development of ECL models, including the various formulas and the
choice of inputs.

¢ Determination of temporary adjustments as qualitative adjustment or
overlays based on broad range of forward looking information as
economic inputs.

he impairment losses and reversals are recognised in Statement of Profit
1% Loss.




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

Financial Liabilities:
Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities are initially
measured at the fair value. Transaction costs that are directly attributable to
the financial liabilities (other than financial liability at fair value through
profit or loss) are deducted from the fair value measured on initial
recognition of financial liability.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the
EIR method. Financial liabilities carried at fair value through profit or loss

are measured at fair value with all changes in fair value recognised in the
Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation specified in the
contract is discharged, cancelled or expires.

FAIR VALUE MEASUREMENT:

The Company measures financial instruments at fair value in accordance
with the accounting policies mentioned above. Fair value is the price that
would be received on sell of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability, or
- in the absence of a principal market, in the most advantageous market for
the asset or liability. -

All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation
techniques used to measure value. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities
(Level 1 inputs) and the lowest priority to unobservable inputs (Level 3

inputs). P
p ) ,ffj",/.-/_-——-m \
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

Level 1: Quoted (unadjusted) prices in active markets for identical assets or
liabilities

Level 2 — inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, eitherdirectly or indirectly

Level 3 ~ inputs that are unobservable for the asset or liability

For assets and liabilities that are recognized in the financial statements at fair
value on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization at the
end of each reporting period and discloses the same.

iti.  Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Provisions are
measured at the best estimate of the expenditure required to settle the present
obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted to
reflect its present value using a current pre-tax rate that reflects the current
market assessments of the time value of money and the risks specific to the
obligation. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be

required to settle the obligation or a reliable estimate of the amount cannot be
made.

Contingent assets are neither recognized nor disclosed except when realisation
of income is virtually certain, related asset is disclosed.

iv.  Revenue Recognition:

Revenue is recognised to the extent that it is probable that economic benefits will
flow to the Company and that revenue can be reliably measured, regardless of
when the payments is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined
terms of payment and excluding duties and taxes collected on behalf of the




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

The Company follows the prudential norms for income recognition and provides
for /writes off Non-Performing Assets as per the prudential norms prescribed by
the Reserve Bank of India or earlier as ascertained by the management.

2. Dividend Income

Income is recognized as and when the Company’s rights to receive the
payment is established, it is probable that the economic benefits associated
with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

In case of interim dividend, the right to receive the payment is established,
when the dividend gets approved by the Board of Directors.

In case of final dividend, the right to receive the payment is established, when

the dividend gets approved by the shareholder’s in the annual general
meeting.

b. Interest Income

For all the debt instruments measured at amortized cost, interest income is
recorded using effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the
gross carrying amount of the financial asset or to amortized cost of financial
liability. When calculating EIR, the Company estimates the expected cash
flows by considering all the contractual terms of the financial instrument but
does not consider expected credit losses.

¢. Other Operational Revenue

Other operational revenue represents income earned from the activities

incidental to the business and is recognized when the right to receive the
income is established as per the terms of the contract.

v.  Expenditure:

Expenses are accounted on accrual basis.




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the yvear ended March 31, 2021

vi.

Income Taxes: ’

Income tax expense for the year comprises of current tax and deferred tax. It is
recognised in the Statement of Profit and Loss except to the extent it relates to a
business combination or to an item which is recognized directly in equity or in
other comprehensive income.

Current tax is the expected tax payable/receivable on the taxable income/loss
for the year using applicable tax rates for the relevant period, and any
adjustment to taxes in respect of previous years. Interest expenses and penalties,
if any, related to income tax are included in finance cost and other expenses
respectively. Interest Income, if any, related to income tax is included in other
income.

Deferred tax is recognised in respect of temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes.

A deferred tax liability is recognised based on the expected manner of realisation
or settlement of the carrying amount of assets and liabilities, using tax rates
enacted, or substantively enacted, by the end of the reporting period. Deferred
tax assets are recognised only to the extent that it is probable that future taxable
profits will be available against whichthe asset can be utilised. Deferred tax
assets are reviewed at each reporting date and reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Current tax assets and current tax liabilities are offset when there is a legally
enforceable right to set off there cognised amounts and there is an intention to
settle the asset and the liability on a net basis. Deferred tax assets and deferred
tax liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities; and the deferred tax assets and the
deferred tax liabilities relate to income taxes levied by the same taxation
authority

Earnings Per Share:

Basic EPS is arrived at based on net profit after tax available to equity
shareholders to the weighted average number of equity shares outstanding
during the year.

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for
ireaffects of potential dilutive equity shares unless impact is anti-dilutive.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the vear ended March 31, 2021

viii,

ix.

X

Cash flow Statement

Cash flows are reported using the indirect method where by the profit before tax
is adjusted for the effect of the transactions of a non-cash nature, any deferrals or
accruals of past and future operating cash receipts or payments and items of
income or expenses associated with investing or financing cash flows. The cash

flows from operating, investing and financing activities of the Company are
segregated.

Investments in associates

The Company measures investments in Equity instruments of associates at cost.

Employee Benefits

Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at each
balance sheet date. Measurement, comprising actuarial gains and losses, the
effectof the changes to the asset ceiling and the return on plan assets (excluding
interest), is reflected immediately in the balance sheet with a charge or credit
recognised in other comprehensive income in the period in which they occur.

Past service cost, both vested and unvested, is recognised as an expense at the
earlier of:

(@) when the plan amendment or curtailment occurs; and
(b) when the entity recognises related restructuring costs or termination benefits,

The retirement benefit obligations recognised in the balance sheet represents the
present value of the defined benefit obligations reduced by the fair value of
scheme assets. Any asset resulting from this calculation is limited to the present
value of available refunds and deductions in future contributions to the scheme.

The Company provides benefits such as gratuity to its employees which are
treated as defined benefit plans.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the
service are classified as short-term employee benefits. Benefits such as salaries,
wages etc. and the expected cost of ex-gratia are recognised in the petiod in
which the employee renders the related service. A liability is recognised for the
t expected to be paid when there=is a present legal or constructive

//



KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PL.C035204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2021

xi.

xiil.

obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest
rate method, other costs incurred in connection with borrowing of funds and
exchange differences to the extent regarded as an adjustment to the interest
costs. Borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset (net of income earned on
temporary deployment of funds} are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use or sale. All other

borrowing costs are recognised as an expense in the period in which they are
incurred.

A qualifying asset is an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale.

Segment Reporting - Identification of Segments

An operating segment is a component of the Company that engages in business
activities from which it may earn revenues and incur expenses, whose operating
results are regularly reviewed by the Company’s chief operating decision maker
to make decisions for which discrete financial information is available. Based on
the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company’s performance and allocates resources based on
an analysis of various performance indicators by business segments and
geographic segments.

Use of Critical Estimates, Judgements and Assumptions

The preparation of the financial statements requires the use of accounting
estimates, which, by definition would seldom equal the actual results.
Management also needs to exercise judgment and make certain assumptions in
applying the Company’s accounting policies and preparation of financial
statements.

In the process of applying the Company’s accounting policies, management has
made the following judgments, which have most significant effect on the
amounts recognised in the financial statement:



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2021

a. Estimation of Defined benefit obligations

The cost of the defined benefit plans and the present value of the obligations
are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at
each financial year end.

The parameter most subject to change is the discount rate. In determining the
appropriate discount rate for plans, the actuary considers the interest rates of
government bonds. The mortality rate is based on publicly available mortality
tables. Those mortality tables tend to change only at interval in response to

demographic changes. Future salary increase is based on expected future
inflation rates.

b. Estimated fair value of unlisted/listed but thinly traded securities

The fair values of financial instruments that are not traded in an active
marketand cannot be measured based on quoted prices in active markets and
ancial instruments that are unquotedis determined based on generally
ted valuation technique of net worth criteria,




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements (Confinued)
for the year ended 31st March, 2021

Note 2 : CASH AND CASH EQUIVALENTS

Cash on hand
Balances with banks in
- Current Account

Total

Note 3 : LOANS
{Unsecured ,Considerad good)

Inter Corporate Loans
Loans to other

Less: Impairment loss allowance
Total

Note 5 ;: OTHER FINANCIAL ASSETS
Interest accrued on Inter Corporate Loans

Total

Note 6 : CURRENT TAX ASSETS (NET)

Advance Income Taxes (Net of Provision for tax)

Total
Note 7 : BORROWINGS
(Unsecured)
Inter Corporate |oans

Total

Note 7.1 The maturity profile of Company's borrowings is as under:

(Unsecured)
Loans repayable not later than one year or on demand
Inter Corporate Loans

Note 8 : OTHER FINANCIAL LIABILITIES

Interest Payable on Loans
Total

Note 8 ; OTHER NON-FINANCIAL LIABILITIES

As at
31 March, 2021

As at
31 March, 2020

490 2,213
41,60,895 1,03,44,767
41,61,485 1,03,46,980

19,78,86,541 18,74,80,000
6,25,000 6,25,000
19,85,11,541 18,81,05,000
2,185,201 2,28,560
19,82,96,340 18,78,76,440
1,66,89,5567 4,21,43,591
1,66,89,557 4,21,43,591
16,07,429 82,12,549
16,07,429 82,112,549
46,30,00,000 46,00,00,000
46,30,00,000 46,00,00,000
46,30,00,000 46,00,00,000
1,42,99,698 1,25,01,370
1,42,99,698 1,25,01,370
172,575 31.29.264
16,09,027 14,18,941
1,97,490 88,401
19,79,092 18,36,606




KAJAL SYNTHETICE AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements (Continued)

for the year ended 315t March, 2021

Note 4 : INVESTMENTS

Non current Investments

Investments at Fair Value through OC] (FVTOLL)
1) Quoted Equity Shares not held for trade

Jay Shree Tea & Industries Limited
{MNo. of shares held as at 31st March, 2021 :

Birla Tyres Limited
{Mo. of shares held as at 315t March, 2021

Kesoram indusiies Limited
{No. of shares hald as at 31st March, 2021

Mangalam Cement Limited
{Mo. of shares held as at 31st March, 2021

Mangalam Timber Products Limited
{No. of shares held as at 31st March, 2021

Mansoon Trading Company Limited
{No. of shares held as at 31st March, 2021

Meenakshi Steel Industries Limited
(No. of shares held as at 31st March, 2021

Milkanth Engineering Limited
{No. of shares held as at 31st March, 2021

45,600; 31st Marchl, 2020 :

: §50,000; 31ist March, 2020

: §50,000; 31st March, 2020 :

1 264,000; 31t March, 2020 ;

: 362,838; 31st March, 2020 :

: 366,000; 31st March, 2020 -

1 255,500; 313t March, 2020 :

: 206,000; 318t March, 2020

Il Unquotad Equity Shares not held for trade

Agsociates (at deomed cost) ¢

Five-Star Trading & Investrent Company Limiled

{No. of shares held as at 31st March, 2021 ; 120,001, 31st March, 2020 : 1,20,001)

Park Avenue Engineering Limited

45,000}

- 550,040)

550,000)

264,000

352,838)

366,000

255,500)

: 206,000

Face Valua

10

10

10

10

10

10

10

10

0

(0. of shares held as at 31st March, 2021 ; 21,54,250; 31st March, 2020 : 21,54,250 )

Others :
Pintail Realty Developers Private Limited

{No. of shares held as at 318t March, 2021 : 2,00,000; 31st March, 2020 : 2,00,000}

Niranjan Housing Private Limited

(No. of shares held as at 31st March, 2021 : 55,945, 31st March, 2020 : 55,945}

Currant Investments

Investments at Fair Value through Profit & Loss (FVTPL)

3} Unquotad Units of Mutual Funds

Aditya Birfla Sun Life Liquid Fund - Growth Direct Plan {(No. of units held as at
31st March, 2021 : Nil ; 31st March,2020 - 10469.700)

Total

Aggregate vaiue of quoted] investments
Aggregate value of unguoted investments

10

10

100

As at
31 March, 2021

®

29,79.000

1,25,12,500

3,85,55,000

7.43,25,200

40,765,279

27,63,36,327

17,39,11.740

As at
31 March, 2020

©®

13,814,500

16,22,.500

1,01,20,000

3,96,00,000

27,38,023

27.63,36,327

17,39,11,740

58,26,99,046 50,57,10,090
1

1,20,30,020 1,20,30,020
2,24,60,251 2.24,60,251
2,6564 677 2,80,76.966
6,10,54,948 ©,25,67,237
- 33,45,600

- ) 33,45,680
64,37,53,994 57,16,23,017
58,26,99,046 50,57,10,090
6,10,54,248 6,59,12,927



KAJAL SYNTHETICS AND SILK MILLS LIMITED

Notes to the Standalone Financial Statements {Continued)

for the year ended 31st March, 2021

Note 10: EQUITY SHARE CAPITAL
Particulars

Authorised:

20,00,000 (March 31, 2021: 20,00,000 ; March 31,
2020: 20,00,000 ) Equity Shares, of Rs. 10/- par

value

Issued, Subscribed and Fully Paid up Shares

19,92,000 (March 31, 2021: 19,92,000 March 31
2020 : 19,92,000) Equity Shares, of Rs. 10/- par

value

Total

As at
31 March, 2021

(®)

2,00,00,000

2,00,00,000

1.99,20,000

1,99,20,000

As at
31 March, 2020

®

2,00,00,000

2,00,00,000

1.99,20,000

1,99,20,000

1

(i} The number of shares and amount outstanding at the beginning and at the end of the reporting year is same

{ii) The Company has only one class of equity shares having a par value of Rs. 10/- per share . Each holder of equity share is

entitled to same rights in all the assets

(iii} Disclosure of Shareholders holding more than 5% of Share Capital:

Name of Shareholder

Pick-Me-Quick Holdings Private Limited

Peigeon Finance And Investment Private Limited
Benhur Investment Company Private Limited
Mragya Finance & Investment Private Limited
Five Star Trading & Investment Company Limited

As at 31st March 2021
No of Shares %
held
4,20,100 21.09
3,986,050 15.88
452,650 2272
467,200 23.45
2,414,000 12.10
D
(/7 N \
E" :": fj I
G/

As at 31st March 2020
No of Shares %
held
4,20,100 21.09
3,968,050 19.88
4,52 650 2272
4,67.200 2345
2,41,000 12.10



KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements (Continued)
for the year ended 31st March, 2021

NOTE 11: OTHER EQUITY

Particulars As a;:; 1';:?":!1’ As a;:;o'(\;?mh’
(i) Capital Reserve 2,08,698,380 2,08,69,380
(ii) Statutory Reserve 5,36,45,541 5,36,45,641
{iii) General Reserve 41,47.,949 41,47.948
{iv) Impairment Reserve 3,22,802 3,42,840
(v) Retained Earnings (4,59,20,052) (98,78,052)
{vi) tems of Other Gomprehensive Income 33,24.44,393 25,70,16,942
Total 36,53,10,014 32,59,44,601
Notes:

Capital Reserve !
This reserve represents the amount received under Amnesty Scheme of 1991.

Statutory Reserve : Special reserve represents the reserve created pursuant to the Reserve Bank of India Act, 1934
{the "RBI Act"). Appropriation from this Reserve Fund is permitted only for the purposes specified by the RBI.

General Reserve
General Reserve is the amount of transfers from profit of the Company .

Impairment Reserve

Where impairment allowance under Ind AS 109 is lower than the provisioning required under IRACP (including
standard asset provisioning), NBFCs are raquired to appropriate the difference from their net profit or loss aftertaxto a
separate ‘Impairment Reserve’. The balance in the ‘Impairment Reserve’ is not reckoned for regulatory capital.
Further, no withdrawals are permitted from this reserve without prior permission from the Department of Supervision,
R8I

Retained Earings

Retained Eamings are the profits the Company has earned till date less any transfers to general reserve, dividends ,
impairment reserve, cther distributions paid to shareholders.

Equity Instruments through Other Comprehensive Income : This represents the cumulative gains and losses
arising on the fair valuation of equity instruments measured at fair value through other comprehensive income The
Company transfers amounts from this reserve to retained eamings when the reievant equity securities are de-
recognised.




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements (Continued)
for the year ended 31st March, 2021

Particulars

Note 12 : OTHER INCOME

Interest Received on Employee Loan
Interest Received on Income Tax Refund

Total

Note 13 : FINANCE COSTS
Interest Expense on Inter Corporate Leans

Total

Note 14 : EMPLOYEE BENEFITS EXPENSE

Salaries, Bonus and Allowances
Staff Welfare Expenses
Gratuity
Total

Note 15 ;: EXPECTED CREDIT LOSS

Provision for Expected Credit Loss
Total

Note 16 : OTHER EXPENSES

Advertisement Expenses

Bank Charges

Conveyance

Credit Information Membership Fees
Custodian / ISIN activation charges
Demat Account Charges

Filing Fees

General Expenses

Legal and Professional Charges
Listing Fees

Payment to Auditors {Refer Note No., 16.1)
Telephone Expenses

Total

16.1 Payment to auditors
Statutory audit fees
Consolidation fegs =
Certification fees 34,
A d -
GST {v‘ v ~\

[otal {f

2020-21 (%) 2019-20 (%)
- 27,498
5,31,041 4,33,807
5,31,041 4,61,195
5,23,16,667 7,25.75,343
5,23,16,667 7,25,75,343
20,16,000 20,41,900
20,315 50,110
59,873 37,754
20,96,188 21,29,764
(13,359) (1,20,724)
{13,359) (1,20,724)
25,485 21,041
1472 2,003
51,719 7,460
20,650 41,300
21,240 21,240
044 944
4,800 7,200
26,076 29,962
1,02,095 1,96,678
3,54,000 3,54,000
1,569,300 1,06,200
10,236 8,392
7,78,017 7,96,420
75,000 50,000
50,000 30,000
10,000 10,000
24,300 18,200
1,59,300 1,06,200




KAJAL SYNTHETICS AND SILK MILLS LIMITED
t CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

Notes
17. Contingent Liabilitynot provided in respect of:-

a) Estimated amount of contracts remaining to be executed on capital account and not
provided for - Rs. Nil (Previous year -Rs. Nil).

b) Other Contingent Liabilities not provided for -Rs. Nil (Previous year-Rs. Nil).

18, There are no amounts due and outstanding to be credited to Investor Education
&Protection Fund as at March 31, 2021.

19. There were no dues/outstanding amounts payable to Micro, Small and Medium
Enterprises included under Financial and Non Financial Liabilities, as per the information
available with the Company and relied upon by the auditors (Previous Year-Rs. Nil).

20. In the opinion of the Board, the Current assets, and Loans and Advances have a value on
realisation in the ordinary course of the business at least equal to the amount at which
they are stated in the books of account and adequate provision has been made for all
known liabilities.

21. Earnings Per Share

Particulars For the Year For the Year
Ended March Ended March
31,2021 31,2020
{a) Calculation of weighted average number of
Equity Shares of Rs. 10/- each
No. of Equity Shares at the beginning of 19,92,000 19,92,000
the year
Equity Shares issued during the year Nil Nil
Total number of Equity Shares outstanding 19,92,000 19,92,000
at the end of the year
(b) Net Profit / (Loss) after tax available for (3,60,62,038) (11,25,69,227)
equity shareholders (Rs.)
(c) Basic and diluted Earnings per Equity (18.10) (56.51)
Share of Rs. 10/- each

22, Related Party Disclosures:-

A) Related party disclosures as required by Ind AS 24 - Related party disclosures

a) List of Related parties
i} Associates

Benhur Investment Company Private Limited*
Five Star Trading & Investment Company Limited

Park Avenue Engineering Limited _ -

Mragya Finance & Investment Private Limited*
Pick-Me-Quick Holdings Private Limited*




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

“In respect of which the Company is an Investee

ii) Key Management Personnel

GangaprasadLoyalka Director
Seetharamaiya Vellore Managing Director
R.S. Jalan Chief Financial Officer
Disha Jain Company Secretary

B} Material Transactions with related parties during the Year (Rs.)

Following transactions were carried out in the ordinary course of business with the
parties referred to in (A) above:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Amount Rs Amount Rs
1 | Salary Paid to Seetharamaiya
- Managing Director 16,92,000 17,17,900
2 | Salary Paid to Disha Jain - 3,24,000 3,24,000
Company Secretary
Total 20,16,000 20,41,900

The remuneration of key management personnel are determined by the nomination
and remumeration committee having regard to the performance of individuals and
market trends.

All transactions with these related parties are priced on an arm’s length basis.

C)} Disclosures as per Regulation 53(f) of Securities and Exchange Board of India (Listing
Obligations andDisclosure Requirements Regulations, 2015).Loans and advances in

the nature of loans to companies in which directors are interested as under.
Maxirmum balance
Period Balance of Loans and outstanding during the
advances As at yvear ended
31stMarch, 2021 Nil Nil
31stMarch, 2020 Nil Nil
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

24,

Notes 23

B. Measurement of fair values

1) Valuation techniques and significant unobservable inputs:

The carrying amounts of financial assets and liabilities which are at amortised cost are
considered to be the same as their fair values as there is no material differences in the
carrying values presented.

ii) Financial instruments - fair value

The fair value of financial instruments as referred to in note (A) above have been
classified into three categories depending on the inputs used in the valuation technique,
The hierarchy gives the highest priority to quoted prices in active markets for identical

assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs
(Level 3 measurement).

The categories used are as follows:
-Level 1: quoted prices (unadjusted) in active markets for identical assets or labilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from prices).

-Level 3: inputs for the asset or lability that are not based on observable market data
(unobservable inputs).

iii) Transfers between levels I and 11
There has been no transfer in between level [ and level I1.

iv) Valuation techniques

Investment in equity instruments

The majority equity instruments held by the Company are actively traded on stock
exchanges with readily available active prices on a regular basis. Such instruments are
classified as level 1.

Investments in mutual Funds are valued as per the NAV prevailing at the end of the
financial years and such investments are classified as level 1.

Equity investments in unquoted instruments and some quoted equity instruments which
are not actively traded on stock exchanges are fair valued using the generally accepted
valuation technique of networth criteria and accordingly classified asLevel 2.

The associates are valued at cost as per Ind AS 27 Separate Financial Statements and
classified as Level 3.

Financial risk management objectives and policies

The Company’s principal financial Labilities comprise Borrowings and interest payable
thereon. The Company’s financial assets include Investments, Loansand Interest receivable on

d Cash and Cash Equivalents that it derive directly from its operations.

P

A LTI
\



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PL.C035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2021

The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board
of directors has an overall responsibility for the establishment and oversight of the Company’s
risk management framework..

The Company’s risk management policies are established to identify and analyse the risks
faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed to reflect changes in
market conditions and the Company’s activities.

The Company’s Board of Directors oversees how management monitors compliance with the
Company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company.

1) Credit risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual
obligations and arises principally from the Company’s receivables from loans and interest
thereon. The carrying amounts of financial assets represent the maximum credit risk exposure.

Loans -

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
cach Borrower / Customerhowever, management also considers the factors that may
influence the credit risk of its customer baseincluding the default risk associated with the
industry. The Company’s exposure to credit risk for loans and advances is as follows;

Carrying Amount Amount (in Rs.)
Particular As at 31st March ,2021 As at 31st March, 2020
Inter Corporate Loan 1978.86 Lakhs 1874.80 Lakhs
Non Corporate Loans 6.25 Lakhs 6.25 Lakhs
Interest Accrued on above Loans 166.90 T.akhs 421.44 Lakhs

The Loans are repayable on demand, however an impairment analysis is performed at each
reporting date based on the facts and circumstances existing on that date to identify expected
losses on account of time valute of money and credit risk.

Cash and cash equivalent
Credit risk on Cash and Cash Equivalent is limited as the fund are in Current Account.

2) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations
associated with its financial liabilities. The Company’s approach in managing liquidity is to
ensure that it will have sufficient funds to meet its liabilities when due.

The Company is monitoring its liquidity risk by estimating the future inflows and outflows at
the beginning of the year and planned accordingly the funding requirement. The Company
manages its liquidity by borrowings, inter~orporate depositsaccepted and redemption of
investment in mutual funds.




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2021

The table below summarises the maturity profile of the Company’s non-derivative financial

liabilities based on contractual undiscounted payments along with its carrying value as at the
balance sheet date.

As at 31 March, 2021 (0)
Particular Up to 12 months More than 12 Total
months
Borrowings 46,30,00,000 - 46,30,00,000
Other Financial Liabilities 1,42,99,698 - 1,42,99,693
As at 31 March, 2020 (0)
Kaxticulax Up to 12 months Mote 12 Total
months
Borrowings 46,00,00,000 - 46,00,00,000
Other Financial Liabilities 1,25,01,370 - 1,25,01,370

3) Market risk
Market rigk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices.

Market risk includes interest rate risk. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimizing the return,




KAJAL SYNTHETICS AND SILK MILLS LIMITED

Notes to the Standalone Financial Statements (Continued)
for the year ended 31st March, 2021

Note No.25

Maturity analysls of assets and liabilitles
The table below shows an analysis of assets and liabilities analysed according to when thay are expectad to be racovered or settled.

Particul As at As at
SENCUIas 31 March, 2021 31 March, 2020
Within 12 Afer 12 Total Within 12 Afer 12 Total
months months months maonths
ASSETS
Financial Assets
Cash and cash equivalents 41,61,485 - 41,61.485 1,03.46.980 - 1,03.46,980
Loans 19,82 96,340 - 19,82 06 340 18,78,76,440 - 18,78,76,440
Investmenis - 64,37 53 994 64,37,53,994 33,45,690 56.82.77.327 57,16,23.017
Qther Financial Assets 1,66,89,5957 - 1,66,89 557 4214351 - 4214353
Non-Financial Assets
Current Tax Assets (Net) 16,07 429 - 16,07,429 82,12 549 82,12,549
Total Assets 22,07,54,811 64,37,53,994 86,45,08,804 25,19,25,250 |  56,82,77,327 82,02,02,577
LIABILITIES
4
Financial Liabilities
Borrowings 46,30,00,000 - | 46,30,00,000 46,00,00,000 - | 46,00,00.000
Other Financial Liabilities 1,42,99,698 1,42.99.698 1,25 01,370 1,2501,370
MNon-Financial Liabilities
Qther Non-Financial Liabilities 19,79,092 - 19,79,092 18,365,606 - 18,36,606
Total Liabilities 47,02,78,780 - 47,92,78,790 47.43,37,976 - 47,43,37,976
Net Position -25,85,23,979 64,37,53,994 | 38,52,30,014 -22,24,12.726 56,82,77,327 34,568,64,601
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2011

Capital Management:
The Company maintains an actively managed capital base to cover risks inherent in the
business and is meeting the capital adequacy requirements of the NBFC's Sector regulator

and supervisor, RBL The adequacy of the Company’s capital is monitored using, among
other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over

the reported period. Equity share capital and other equity are considered for the purpose of
Company’s capital management.

The primary objectives of the Company’s capital management policy are to ensure that the
Company complies with externally imposed capital requirements and maintains strong
credit ratings and healthy capital ratios in order to support its business and to maximise
shareholder value.
The Company manages its capital structure and makes adjustments to it according to
changes in economic conditions and the risk characteristics of its activities. In order to
maintain or adjust the capital structure, the Company may adjust the dividend payment
policy, buy back or further issue of capital securities,
No changes have been made to the objectives, policies and processes from the previcus
years. However, they are under constant review by the Board.

Employee Benefits Expense:

Defined Benefit Plans

The gratuity liability is not funded but is ascertained on actuarial basis as perInd AS19.
There are no other postretirement benefits provided to employees. The most recent
actuarial valuation of the plan assets and the present value of the defined benefit obligation
were carried out at 31 March, 2021. The present value of the defined benefit obligation,

and the related current service cost and past service cost, were measured using the
Projected Unit Credit Method.

The disclosures of employee benefits as defined in Ind AS 19 are given as below:

i. Expenses recognized during the year in the Statement of Profit and Loss :

31.03.2021 31.03.2020
Amount (In Rs.) | Amount (In Rs.)
Current Service Cost 53,862 24,680
Interest Cost (net) 6,011 13,074
Total Expenses recognized in Profit and Loss | 59,873 37,754

ii. Expenses recognized during the year in Other Comprehensive Income :

31.03.2021 31.03.2020

Amount (In Rs.) | Amount (In Rs.)
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KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

Actuarial (Gain)/ Loss due to financial 11,663 15,675
assumptions
Actuarial (Gain)/ Loss due to experience 37,553 (1,36,148)
Total Actuarial (Gain)/ Loss 49,216 (1,20,473)
ii. Movements in the Liability recognized in Balance Sheet
31.03.2021 31.03.2020
Amount (In Rs.) | Amount (In Rs.)
Opening Net Liability 88,401 1,71,120
Expenses 59,873 37,754
Contribution paid - -
Other Comprehensive Income 49,216 (1,20473)
Closing Net Liability recognized in the 1,97,490 88,401
Balance Sheet

iv. Reroncilliation of opening and closing balance of defined benefit obligation:

31.03.2021 31.03.2020

Amount (In Rs.) | Amount (In Rs.)
Present value of obligation as at beginning 88,401 1,71,120
Interest Cost 6,011 13,074
Current Service Cost 53,862 24,680
Past Service Cost - -
Benefits paid - -
Curtailments - -
Settlements - -
Actuarial (gain)/ loss on obligation 49,216 (1,20,473)
Present value of obligation as at end (1,97,490) 88,401

V. Reconcilliation of opening and closing balance of fair value of plan assets :

2020-2021 2019-2020
Amount (In Rs.) | Amount (In Rs.)
Fair value of plan assets as at beginning - -
Fair value of plan assets as at end - -
vi. Actuarial Assumptions
31.03.2021 31.03.2020

Discount Rate 6.32% 6.80%

Rate of Increase in compensation 12,00% 12.00%

Expected average remaining service 11.65 12.51

Retirement age 60years 60years

Employee attrition rate 0.8% - 0.8%

Moriglity Table Indian assured lives | Indian assured lives
/’GNR mortality (2006-08) | mortality (2006-08)
.\M Ultimate Ultimate

% [SRID. d 3\&\




KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PLC035204

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

vii. Sensitivity Analysis

DISCOUNT RATE SALARY ESCALATION RATE
Increase in | Decrease in | Increase in Decrease in
Discount Discount Salary Salary
Rate by 1% | Rate by 1% | Escalation Rate | Escalation
by 1% Rate by 1%
Projected benefit 1,74,266 2,25,302 2,23,396 1,75,260
obligation based on
above assumptions
viii. Expected Payout
Year Expected | Expected | Expected | Expected | Expected | Expected
outgo outgo outgo outgo outgo outgo six
first second | third fourth fifth to ten
years
Payouts 921 1,071 1,863 2,126 2,429 1,08,563
(Amounts in
Rs.)

Notes:

(@) The current service cost recognized as an expense is included in the Note 13 ‘Employee

benefits expense’ as gratuity. The remeasurement of the net defined benefit liability is
included in other comprehensive income.

(b) The estimate of future salary increases considered in the actuarial valuation takes into

account the rate of inflation, seniority, promotion and other relevant factors, such as supply
and demand in the employment market.

(c) Based on materiality the Company is recognizing the entire liability of Rs. 1,97,490/-(P.Y. Rs.
88401/-) as non current in Note No.9: Other Non Financial Liability, which includes the
portion of current liability of Rs. 921/- (P.Y. Rs. 502/-).




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements (Continued)
for the year ended 31st March, 2021

Note No.28
Impairment on Financial Instruments

Background of Expected Cradit Loss

Expected Credit loss is a calculation of the present value of the amount expected 1o be lost on a financial
asset, for financial reporting purposes. Credit risk is the potential that the obligor and counterparty will fail to
meet its financial obligations to the lender. This requires an effective assessment and management of the
credit risk at both individual and portfolio levet.

The key components of Credit Risk assessment are:

1. Probability of Default (PD): represents the likelihood of default over a defined time horizon.

2. Exposure at Default {EAD): represents how much the obligor is likely to be borrowing at the time of default.
3. Loss Given Default (LGD): represents the proportion of EAD that is likely to be lost post-default.

The definition of default is taken as 90 days past due for all retail and corporate lcans.

Delinquency buckets have been considered as the basis for the staging of all loans in the following manner:
+ 0-30 days past due loans classified as stage 1

+ Between 31-0 days past due loans classified as stage 2 and

"+ Above 90 days past due loans classified as stage 3

EAD is the total amount outstanding including acerued interest as on the reporting date.
The ECL is computed as a product of PD, EAD and LGD.

Non-Individual Loans

1.1 Credit Quality of Assets

The Non-individual/corporate book is assessed at the loan type level and the provisioning is done at an
account level, which is in excess of provisioning requirements as per the Master Direction - Core Investment
Companies (Reserve Bank) Directions, 2018. In certain cases, the assessment is done at an account level
based on past experience for future cash flows from the project.

1

The 12 month PD has been applied on stage 1 loans. The PD term structure t.¢ Lifetime PD has been applied
on the stage 2 loans according to the repayment schedule for stage 2 loans and PD is considered to be 1 for
stage 3 loans.

Amount in Rupees

Particulars Stage -1 Stage -2 | Stage -3 Total

As at March 31, 2021

Corporate loans / inter-corporate deposits 19,75,586,540 - - 19,78,86,540
Interest accrued thereen 1,66,33,307 - - 1,66,33,307
Total 21,45,19,847 - - 21,45,19,847

]

As at March 31, 2020

Corporate loans / inter-corporate deposits 18,74,80,000 - - 18,74,80,000
Interest accrued thereon 420,87, 341 - - 4,20,87,341
Total 22,95,67,341 - - 22,95,67,341




KAJAL SYNTHETICE AND SILK MILLS LIMITED
Notes to the Standalone Financial Statements {Continued)
for the year ended 31st March, 2021

Nofe No.29

1.2, An analysis of changes in the gross carrying amount and the corresponding ECL allowances in
relation to Corporate lending is, as follows:

Reconciliation of gross carrying amount of corporate loans / inter-corporate deposits:

Particulars Stage -1 Stage -2 | Stage-3 Total
k)

Year ended March 31, 2021
Gross carrying amount opening balance 22,9567 341 - - 22,95,67,341
New assets originated / advanced 17,95.19,847 - - 17,95,19,847
Assets derecognised / repaid (19,45,67,341) - - (19,45,67,341)
Amounts writien off - - - -
Gross carrying amount closing balance 21,45,19,847 - - 21,45,19,847
Year en_ded March 31, 2020
Gross carrying amount opening batance 34,82,26,864 - - 34,82,258,864
New assets originated / advanced 48,61,17,341 - - 48,61,17,341
Assets derecognised / repaid (60,47,76,864) - - (60,47,76,864)
Amounts written off - - - -
Gross carnrying amount closing balance 22,95,67,341 - - 22,95,67,341
Reconciliation of ECL balance:
Particulars Stage -1 Stage -2 | Stage-3 Total
Year ended March 31, 2021 !
ECL allowance - opening balance 2.28,560 - - 2,28,560
ECL allowance recognised during the year (13,359) - - (13,359)
ECL allowance - closing balance 215,201 - - 2,15,201
Year ended March 31, 2020
ECL allowance - opening balance 349,284 - - 3,49,284
ECL allowance recognised during the year {1,20,724) - - {1,20,724)
ECL allowance - closing balance 2,28,560 - - 2,28,560

i S\
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

30. The Company is primarilyengaged in the Finance & Investment activities and accordingly

there is no separate reportable segment, as per the Ind AS 108 “Operating Segments”,

31. The Company will recognize the deferred tax assets, if any,

prudence aspect,

in future considering the

32. The following disclosure is required pursuant to RBI circular dated 13.03.2020- Circular
No.RB1/2019-20/17)0 DOR/(NBFC).CC.PD.No.109/22.10.106/2019-2020

Amount (in Rs.)
Loss Allowances (Provisions) as required under Ind AS 109
Year Asset Gross Loss Net Provisions| Opening | Impairem
Clagsification Carrying Allowances | Carrying | required as| Impairem ent
as per RBI Amount as (Provisions)| Amount per IRACP ent Reserve to
Norms per as required norms Amount | be created
Ind AS under Ind
AS109
Performing
Assets
2020-21 | Standard 215201097/ - 215201/- | 214985896/- | 538003/- | 342840/- | (20038)/-
2019-20 | Standard 230248591 /- 226560/- | 230020031/- | 571400/- | 522850/- | (180010)/-

33. Previous year figures have been regrouped / reclassified wherever necessary to

correspond with the figures of the current period.

As per our report of even date attached

ForDAT A& CO
Chartered Accountants
Firm Reg. No.105013W

Place; Mumbai
Dated; 29% June, 2021

U

For and on behalf of the Board of Directors

[ S,

G.M. Loyalka

Director

DIN: 00299416

0 Lo

V.K.Seetharamgiya”” )

Manaing Director

DIN: (8216198

(Rﬁw/&.x_m
R.S. Jalan
Chief Financial Qfficer
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A-102, Hill View CHS Ltd., J. P. Road, Near Navrang Cinema, Andheri (West), Mumbai -400058

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
KAJAL SYNTHETICS AND SILK MILLS LIMITED

Report on the Audit of Consolidated Ind AS Financial Statements

Opinion

- We have audited the accompanying Consolidated Ind AS Financial Statements of KAJAL
SYNTHETICS AND SILK MILLS LIMITED (hereinafter refetred to as the "Company”)
and its Associates, which comprise the Consolidated Balance Sheet as at March 31, 2021,
the Consolidated Statement of Profit and Loss including Other Comprehensive Income,
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in
Equity for the year then ended, and notes to the Consolidated Ind AS Financial
Statements, including a summary of significant accounting policies and other explanatory
information (collectively referred to as ‘Consolidated Ind AS Financial Statements’).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated Ind AS Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of
their consolidated state of affairs of the Company as at March 31, 2021, its consolidated
loss and other comprehensive income, its consolidated changes in equity and its
consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Ind AS Financial Statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Consolidated Ind AS Financial
Statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a_pasis for our opinion on the Consolidated Ind AS Financial
Statements.




Key Audit Matters

Key Audit Matters are those matters that in our professional judgment were of most
significance in our audit of the Consolidated Ind AS Financial Statements for the year
ended March 31, 2021. These matters were addressed in the context of our audit of the
Consolidated Ind AS Financial Statements as a whole and in forming our opinion thereon
and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the Key Audit Matters to be communicated in our report:

Sr. | Key audit matter How our audit addressed the key audit
No matter

1 | Accuracy in identification and
categorisation of receivables from
financing activities as performing
and non-performing assets and in
ensuting appropriate asset
classification, existence of security,
income recognition, provisioning/
write off thereof and completeness
of disclosure including compliance

* We have assessed the systems and
processes laid down by the Company to
appropriately identify and classify the
receivables from financing activities to
ensure correct classification, income
recognition and provisioning/write off
including of Non-performing assets as per
applicable RBI guidelines. The audit

in accordance with the applicable approach mf:luded festing the existence

NP . and  effectiveness of the control
extant guidelines issued by . :

Reserve Bank of India (RBI) environment laid down by the

’ management and conducting of detailed

substantive verification on selected
samples of continuing and new
transactions in accordance with the
principles laid down in the Standards on
Auditing and other guidance issued by
Institute of Chartered Accountants of
India. Agreements entered into regarding
significant transactions including related
to corporate loans have been examined to
ensure compliance. We have also
reviewed the reports generated from
management information systems. The
impact of all significant external and
internal events including those, if any,
subsequent to balance sheet date have
been taken into consideration for the
above purposes. Compliance with
material disclosure requirements
prescribed by RBI guidelines and other
statztory  requirements have been
verified.

2. | Accounting for investments Our audit procedures included the
following;

* Read the minutes of the meetings
authorising the investment.

aggregating Rs 643&»
equity shares as at 31%t N

P



2021. These investments are
measured either at cost, fair value
through Profit and Loss (“FVTPL)
or fair wvalue through Other
Comprehensive Income
(FVTOCT”) based on fulfillment of
required criteria which involve

* Performed test of controls on the

operating effectiveness of
controls on investments.

intermal

Obtained management representations on
the judgments exercised for classification
of investments, including indicative yields

management judgment. and maturity periods considered for
amortised workings.
* Tested the disclosure made by the
Company.
Other Information

The Company’s Board of Directors are responsible for the preparation of other
information. The other information comprises the information included in the Boards’
Report including Annexures to the Board Report , but does not include the Standalone Ind
A3, Consolidated Ind AS Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated Ind AS Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Ind AS Financial Statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the Consolidated Ind AS Financial Statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these consolidated Ind AS
financial statements that give a true and fair view of the consolidated financial position,
consolidated financial performance(including other comprehensive income), consolidated
changes in equity and consolidated cash flows of the Company in accordance with the
accounting principles generally accepted in India, including Ind AS prescribed under
section 133 of the Act, read ya '
2015, as amended. fo




The respective Board of Directors of the Company and its Associates are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and of its Associates and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Director of the Company, as aforesaid.

In preparing the Consolidated Ind AS Financial Statements, the respective Board of
Directors of the Company and of its Associates are responsible for assessing the ability to
continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Company and of its Associates are responsible for
overseeing the financial reporting process of the Company and of its Associates.

Auditor’'s Responsibilities for the Audit of the Consolidated Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
Financial Statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with S5As will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Consolidated Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Ind AS
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud maf, invede collusion, forgery, intentional omissions,
misrepresentations, 5&5}16 Overs)




 Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Consolidated Ind AS Financial Statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained upto the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue
as a going concern.

¢ Evaluate the overall presentation, structure and content of the Consolidated Ind AS
Financial Statements, including the disclosures, and whether the Consolidated Ind
AS Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of
the Company of which we are independent auditors and whose financial
statements we have audited, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of the Company and for the other entities
included in the consolidated financial statements, which have been audited by
other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and ¥ licable, related safeguards.




Other Matters

The consolidated Ind AS finarcial statements include net loss of Rs 4.22 lacs for the year
ended 31t March, 2021 in respect of its Associates based on their audited financial
statements, We did not audit the financial statements and other financial information of
Associates, which have been audited by other auditors, These financial statements & other
information and auditors’ reports have been furnished to us by the Management, and our
opinion on the Consolidated Ind AS Finarcial Statements, in so far as it relates to the
amounts and disclosures included in respect of the Associates and our report in terms of
sub-section (3) of section 143 of the Act, in so far as it relates to the Associates is based
solely on the report of such other auditors.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on consideration of
report of the other auditors on separate financial statements and other financial
information of Associates, as noted in the ‘Other Matter’ paragraph, we report, to the
extent applicable, that:

a) We have sought and obtained afl the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid Consolidated Ind AS Financial Statemenits;

b) In our opinion, proper books of account as required by law have been maintained by
the Company and its Associates including relevant record relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of books and records of the Company and its Associates read
with report of the other auditors;

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account and records maintained by the

Company and its Associates for the purpose of preparation of the Consolidated Ind
AS Financial Statements;




e) On the basis of written representations received from the directors of the Company
and its Associates as on March 31, 2021, and taken on record by the respective Board
of Directors, none of the directors of the Company and its Associates is disqualified as

on March 31, 2021, from being appointed as a director in terms of Section 164 (2) of the
Act;

f) In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid/provided by the Company to its directors during
the year is in accordance with the provisions of Section 197 of the Act.

g} With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls relevant to the Company’s
preparation of the Consolidated Ind AS Financial Statements, we refer to Annexure-A,
of our report of even date on the Consolidated Ind AS Financial Statements of the
Company; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us, we report
that:

i} There were no pending litigations which would impact the consolidated financial
position of the Company and its Associates.

ii) The Company and its Associates did not have any material foreseeable losses on
long-term contracts including derivative contracts.

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company and its Associates.

ForDATA &CO
Chartered Accountants

Place: Mumbai
Dated: 29% June, 2021
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Annexure A to Independent Auditors’ Report

(Referred to in paragraph (g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ( ‘the Act’)

We have audited the internal financial controls over financial reporting of Kajal
Synthetics and Silk Mills Limited (“the Company”) and its Associates as of March 31,
2021 in conjunction with our audit of the consolidated Ind AS financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its Associates, which are
companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company & its Associates considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013 (“the Act”)

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company’s and its Associates
internal financial controls over financial reporting with reference to these consolidated
Ind AS financial statements based on our audit, We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls, effectively in all material respects.




Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting with
reference to these consolidated Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud or
©rTOor.

We believe that the audit evidence we have obtained and in terms of other auditor's
report referred to in paragraph (a) of the Other Matters below, the audit evidence
obtained by them, is sufficient and appropriate to provide a basis for our audit
opinion on the Company and its Associates internal financial controls system over
financial reporting with reference to these consolidated financial statements,

Meaning of Internal Financial Controls over Financial Reporting with reference to
consolidated financial statements

A company's internal financial control over financial reporting with reference to
consolidated financial statement is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of consolidated Ind
AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of consolidated Ind AS financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material
effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting with
reference to consolidated financial statements

Because of the inherent limitations of internal financial controls over financial
reporting with reference to consolidated financial statements including the possibility
of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting with
reference to consolidated Ind AS financial statements may become inadequate because
of changes in conditions, o endegree of compliance with the policies or




Opinion

In our opinion, to the best of our information and according to the explanations given
to us and based on auditor’s report of Associates, the Company and its Associates,
which are companies incorporated in India, have, in all material respects, an adequate
internal financial controls system over financial reporting with reference to these
consolidated Ind AS financial statements and such internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements
were operating effectively as at March 31, 2021, based on the internal control over
financial reporting with reference to these consolidated Ind AS financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAI .

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and
operating effectiveness of the internal financial controls over financial reporting with
reference to these consolidated Ind AS financial statements of the Company, in so far
as it relates to Associates, which are companies incorporated in India, is based on the
corresponding reports of the auditors of such companies.

ForDATA & CO
Chartered Accountants

-

Firm Regn. Ng 2030181\
\"

UDIN: 2104414
Place: Mumbai
Dated: 29th June, 2021

AAAAVZ5678



KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PLC035204

Consolidated Balance Sheet as at 31st March, 2021

As at As at
Particulars Notes 31 March, 2021 31 March, 2620
® {2}
ASSETS
Financial Assets
Cash and Cash Equivalents 2 41,61,485 ,1,03,46,980
Loans 3 15,82,96,340 18,78,76,440
Investments 4 64,37,04,961 §7,19,96,4680
Other Financial Assets 5 1,66,89,556 4,21,43,591
Total Financial Assets 85,28,52,342 81,23,63,471
Non-Financial Assets
Current Tax Assets (Net) 5 16,07,429 82,12,549
Total Non-Financial Assets 16,07,42% 82,12,549
Total Assets 86,44,59,771 82,05,76,020
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Borrowings 7 46,30,00,000 46,00,00,000
Other Financial Liabilities 8 1,42,99,698 1,25,01,370
Total Financial Liabiities 47,72.,99,698 47,25.01,370
Non-Financial Liabilities
Other Non-Financial Liabilities 9 19,79,002 18,36,606
Total Non-Financial Liabilities 19,79,092 18,36,606
EQUITY
Equity Share Capital 10 1.99,20,000 1,99,20,000
Other Equity 11 36,52,60,981 326318044
Total Equity 38,51,80,981 34,62,38,044
Total Liabilities and Equity 86,44,59,771 82,05,76,020
Summary of slgnificant accounting policies 1
The accompanying notes are an integral part of the financial 17.33
statements. ,
As per our report of even date, For and on behalf of the Board of Directors
ForDATA &CO
Chartered Accountants
Firm Reg. No.105013wW }
N T T T { &)ﬁt’“’-‘“g
/o hnd 0 G.M. Loyalka K.Seeth |
AJAY DAG Vg Director Managing Director
Partner DIN : 00299416 DIN : (8216198
M. No. 4416

Place ; Mumbai

. — ; e : Re e
Dated : 29th June, 2021 Disha'Jain R.S.Jalan E 6

Company Secretary Chief Financial Officer



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Consolidated Statemant of Profit and Loss for the year ended 31st March, 2021

Particulars Notes 2020-2021 (%) 20119-20 (%)

l. Revenue

Interest Income 1,82,00,426 4,43,43 682
Dividend Income 2,64,000 1,47,750
Profit on Sale of Current Investments 1,11,009 3.61.724
Net gain on Investrnents measured at fair value through Profit & Loss - 22,225
Total Revenue From Operations 1,88,84,435 4,54,75,381
Other Income 12 5,31.04 461,195
Total Revanue 1,91,15,476 4,5%,36,576
Il. Expenses 3

Finance Costs 13 5,23,16,667 7.25,75,343
Employes Banefits Expense 14 20,896,188 21,209,764
Provision for Expected Credit Loss 15 {13,359) (1,20,724)
Loss on sale of investiments - 8,31,25,000
Other Expensas 16 7,768,017 796,420
Total Expenses 5,81,77.514 15,85,05,803
. Profiti{Loss) Befere Tax(l- 1) (3,60,62,038) (11,26,89,227)
IV. Tax Exponses

Current Tax Nil Nil
Deferred Tax Nil Nil
V. Net Profit/ {Loss) After Tax before share of result of Associates (3,60,62,038) {11,25,69,227)
VI. Share in Net Profitf {Loss} of Associates (4,22,474) {14,90,308)
V. Net Profit/ (Losse) for the year {3,64,84,513) {11.40,59,535)

]
VIll. Gther Comprehensive Income {ocy
s that will not be reclassified to profit or loss

Net Fair Value Gainf{Loss) on Investments in Equity Instruments through OC! 7.54,76.667 (63,55,94,342)
IRemeasuremant of the defined benefit plans (49,216) 1,20,473
Total Other Comprehensive Income 7.54,27 451 (83,54,73,869)
IX. Total Comprehensive Income for the year 3,89,42,939 (94,95,33,404)
X. Basgic and Diluted Ezrnings per share {Face value T 10 each} 21 (18.32) (57.26)
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements. 17-33

As per our report of even date,

ForDATAZCO For and on behalf of the Board of Directors

Cha
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//,:2-'-::::..:\.?- — -&qa w\g — (Q( ﬁawﬁb&

/{ A0\ G.M. Loyalka V.K.Seatharamai
AJAY DAGA ( L \ 1\ Director Managing Director
Partner |

{ 15} DIN : 00289416 DIN ; DB216198

\'\*‘-;;_;;;;f RevcaLosaia 3 \ef,\\m\

Disha Jain R.S.Jalan
Company Secretary Chief Financial Officer

M. No. 44182

Place : Mumbai
Dated : 20th June, 202



KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN : L17110MH1935PLCO35204

Consolidated Cash Flow Statement for the year ended 31st March, 2021

Year Ended
Particulars 31.03.2021 31.03.2020
Rs. Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit/(loss) before taxation (3,60,62,038) (11,25,69,227)
Adjustroents for:
{Profit)/Loss on Sale of Investments (1,71,009) 8,2763,276
Net (gain) / loss on fair value changes - (22,225}
Impairment on Financial Instruments (13,359) (1,20,723.70)
Dividend Income (2,64,000) (1.47,750)
Interest on Income Tax refund (5,31,041) (4,33,697)
Operating Profit before working capitai changes (3,69,31,447) {3,05,30,347)
Decrease / (Increase) in Loans (1,04,06,541) 11,45,01,136
Decrease / (Increase) in Other Financial Assets 2,54,564,035 6222542
(Decrease} / Increase in Other Non-Financial Liabilities 93,270 18,53,810
{Decrease) / Increase in Other Financial Liabilities 17,98,328 1,25,01,370
Cash generated from operations (2,00,42,355) 10,43,48,511
Direct Taxes (paid)refund 71,36,161 7.63,827

Net Cash Flow from operating activities (A} {1,29,06,194) 10,51,12,338
B. CASH FLOW FROM INVESTING ACTIVITIES: '
Sale of investments 1,19,566,274 7,78,48,355
Purchase of Investments (84,99,575) {6,36,00,000)
Dividend Income 2,864,000 1,47,750
Net Cash from/(used) in Investing activities (B} 37,20,699 1,43,96,105
C. CASH FLOW FROM FINANCING ACTIVITIES:

Loan Taken 69,15,00,000 46,50,00,000

Repayment of Loans (68,85,00,000) {57,50,00,000)
Net Cash from/{used) in financing activities (G} 30,00,000 (11,00,00,000)
Net increase/(Decrease) in Cash & Cash Equivalents {A+B+C) {61,85,495) 95,08,444
Cash & Cash Equivalents as at beginning of period 1,03,46,980 8,338,539
Cash & Cash Equivalents as at end of period 41,61,485 1,03,46,980
Cash and cash equivalents consist of cash on hand and balances with banks.

31.03.2021 31.03.2020

Cash on hand 490 2213

Balance in Current Account 41,60,895 1,03.44 767

Cash and Cash Equivalents as restated 41,61,485 1,03,46,980

figures of the current year.

As per our report of even date,
ForDATA&CO

G.M. Loya\lka
Directar
DIN : 00299416

Place : Mumbai — _
Date : 29th June, 2021 s
Disha Jain
Company Secretary

1. Figures of the previous year have been re-grouped and re-classified wherever necessary to correspond with the

For and on behalf of the Board of Directors

1 Rumed

V.K.Seetharamaiya
Managing Director
DIN : 08216198

(Rﬂ""\.&»hh.u\e

R.S.Jalan
Chief Financial Officer

1
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: I.17110MH1985PLC035204

Notes to the Consolidated Financial Statements as at and for the vear ended March 31, 2021

These notes form an integral part of and should be read in conjunction with the
accompanying standalone financial statements.

Corporate information

Kajal Synthetics and Silk MillsLimited (the Company) is domiciled in India and is
incorporated under the provisions of the Companies Act, 1956 having Corporate
Identity NumberL17110MH1985PL.C035204. Its shares are listed on Bombay Stock
Exchange in India. The Company is engaged in the activity of Finance & Investment.

The principalplace of business of the Company is at Sonawala, 1st Floor, 29, Bank
Street, Fort, Mumbai, Maharashtra.

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT
ACCOUNTING POLICIES

A. Basis of preparation of Consolidated financial statements

These consolidated financial statements have been prepared in accordance with
the Indian Accounting Standards (hereinafter referred to as the 'Ind ASY) as
notified by the Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016 and other relevant provisions of the Act. Any
application guidance/ clarifications/ directions issued by RBI or other regulators
are implemented as and when they are issued/ applicable These Consolidated
financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets
and financial liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies set out below. The
accounting policies have been applied consistently over all the periods presented
in these consolidated financial statements.

The Financial statements have been prepared on a going concern basis. The
Company presents its balance sheet in order of Liquidity.

i.  Principles of Consolidation

a) The Consolidated financial statements of the Company and its associates
have been prepared in accordance with the Ind AS 110 ‘Consolidated financial
statements” and Ind AS - 28 “Investment in Associates” notified under section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian

unting Standards) Rules, 2015 (as amended).




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Consolidated Financial Statements as at and for the year ended March 31, 2021

b) The consolidated financial statements have been prepared on the following
basis:

Investments in associates are accounted under equity method as per Ind AS -
28 “Investment in Associates”. Under the equity method, the investment is
initially recorded at cost, identifying goodwill/capital reserve arising at the
time of acquisition and the carrying amount is increased/ decreased to
recognize Company’s share of profits/losses of the associates after the date of
acquisition. Goodwill/Capital reserve arising on acquisition of the associates
is included in the carrying amount of the respective investments. Unrealized
profits resulting from transactions between the Company and the associates
are eliminated to the extent of Company’s interest in the associates.
Unrealized losses resulting from intra-group transactions have also been
eliminated except to the extent that recoverable value of related assets is
lower than their cost to the Company.

¢) The Consolidated financial statements are presented, to the extent possible, in
the same format as that adopted by the Company for its separate standalone
financial statements.

d) The Consolidated financial statementsare prepared using uniform accounting
policies for like transactions and other events in similar circumstances to the
extent possible.

e) The companies considered in the Consolidated financial statements are listed

below:-
Sy Countryof | Date Of | % Holding
N ) Name of the Company Incorporati | Becoming ason
© on Associate | 31,03.2021
1 | Park Avenue Engineering India 24.03.2008 4411%
Limited
2 | Five Star Trading & Investment India 26.03.2008 47.05%
Company Limited

B. Other Significant Accounting Policies

These are set out under “Significant Accounting Policies” as given in Sthe
any’s standalone financial statements




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consolidated Financial Statements {Continued)

Note 2 : CASH AND CASH EQUIVALENTS

Cash on hand
Balances with Banks in
- Current Account

Total

Note 3 : LOANS

Unsecured ,Considered good

Inter Corporate Loans
Lean to other

Less: Impairment loss allowance
Total

Note § : OTHER FINANCIAL ASSETS

Interest accrued on Inter Corporate Loans

Total

Note 6 : CURRENT TAX ASSETS (NET)

Advance Income Taxes {Net of Provision for tax)

Total
Note 7 : BORROWINGS
Unsecured
Inter Corporate Loans

Total

Note 7.1 The maturity profile of Company's borrowings is as under:

(Unsecured)

Loans repayable not later than one year or on demand
Inter Corporate Loans

ote 8 : OTHER NON-FINANCIAL LIABILITIE

Interest Payable on Loans
Total
Note 9 : OTHER NON-FINANCIAL LIABILITIES

Expenses Payable
TDS Payable

Total 7 A “‘\

As at As at
31 March, 2021 3 March, 2020
84 ®) )
490 2,213
41,60,905 1,03,44,767
41,61.485 1,03,46,980
19,78,86,541 18,74,80,000
6.25,000 6,25,000
19,85 11,541 18.,81,05,000
215201 2,268,560
19,82,96,340 18,78,76,440
1,66,89,556 42143591
1,66,89,556 4,21,43,591
16,07,429 82,12,549
16,07,429 82,12,549
46,30,00,000 48,00,00,000
46,30,00,000 46,00,00,000
486,30,00,000 46,00,00,000
1,42,99,608 1,25,01,370
1,42,99,698 1,25,01,370
1,72,575 3,29.264
16,090,027 14,158,541
1,97,490 88,401
19,746,092 18,36,506




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consolidated Financial Staterents {Continued)
for the year onded 31st March, 2021

Nete 4 ; INVVESTMENTS

Non currant lnvestments
Investments at Fair Valus through OCI (FVTOCI)

I} Quoted Equity Shares not held for trade
Jay Shree Tea & Industries Limited
{No. of shares held as at 31st March, 2021 - 45,000; 31s1 March, 2020 ; 45,000)

Birla Tyres Limited

{No. of shares held as at 31st March, 2021 : 550,000; 31st March, 2020 : Nily
Kesoram Industries Limited

(No. of sharas held zs at 31st March, 2021 : §50,000; 31st March, 2020 1 950,000)

Mangalam Cement Limitad
{No. of shares held as at 3151 March, 2021 : 264,000: 31t March, 2020 : 264,000)

Mangalam Timber Products Limited
{No. of shares held as at 31st March, 2021 : 352,838; 31st March, 2020 352,838)

Mansoon Trading Gompany Limited
(No. of shares held as at 21st March, 2021 366,000; 31st March, 2020 : 366,000)

Meenakshi Steel Industries Limited
{Mo. of shares held as at 31st March, 2020 255,500; 31st March, 2019 : 256,500)

Nilkanth Engineering Limited
(No. of shares held as at 31st March, 2021 - 206,000; 318t March, 2020 - 206,000)

i) Unquoted Equity Shares not held for trads

Associates (at deemed cost) ¢

Five-Star Trading & Investment Company Limited
Less:Capitai Reserve on Investment in Associates

- Accurnulated share in profitiffoss) at the beginning of the year
- Share in Profit/{Loss) of current year

Park Avenue Engineering Limited
Less: Capital Reserve on Investment in Associates

-Accumulated share in profit/(loss) at the beginning of the year
= Share in Profitf{Loss) of current year

Others ;.

Pintail Realty Developers Private Limited
{No. of shares held as al 31st March, 2021 : 2,00,000; 315t March, 2020 : 2,00,000)

Niranjan Housing Private Limited
{No. of shares held as at 31st March, 2021 : 55,945; 31st March, 2020 : 55,945)

fnvestments at Falr Value through

1) Ungquoted Units of Mutual Funds

Aditya Birla Sun Life Liguid Fund -~ Growth Direct Plan {No. of units held as at 31st
March, 2021 : Nit, 31st March,2020 - 10469.700)

Face Valug

10

10

10

10

10

10

10

10

10

10

10

100

As at As at
31 March, 2021 31 March, 2020
® @)
29,.79,000 13,81,500
1,25.12,500 16,22,500
1
3,85,55,000 1,01,20,000
7,43,29,200 3,96,00,000
40,75,279 2738021
27,63,36,327 27,63,36,327
17,39,11.740 17.39,11,740
58,26,99,046 50,57,10,090
1
1,53,32,565 1,53,32,565
33,02,545 33,022,545
1,20,30,020 1,20,30.020
2487647 38,68,700
-2.79,161 -13,81,053
1,42,38.506 14517 667
2,49,36 440 249 36,440
-24,76,183 -24,76,1890
2,24,60,251 2,24 .60.251
-21,14,203 -20,04,948
-1.432314 -1,09,255
2,02.02734 2.03,46.048
2,65,64,677 2.80,76,968
. ) -
6,10,05,915 6,29,40,680
- 33,45,690
- 33,45,690
64,37,04,961 57,19,96,460
58,26,99,046 50,57,10,080
6,10,05,915 6,62,86,370



KAJAL SYNTHETICS AND SILK MILLS LIMITED
ts (Continued)

Notes to the Consoldidated Financial Statemen
For the year ended 31st March, 2021

Note 10: EQUITY SHARE CAPITAL

Particulars

Authorised:
20.00,000 ( March 31, 2020: 20,00,000 } Equity
Shares, of Rs. 10/- par value

Issued, Subscribed and Fully Paid up $Shares
19,92,000 (March 31 2020 : 19,92,000) Equity
Shares, of Rs. 10/- par value

Total

As at
31 March, 2021

®

2,00,00,000

2,00,00,000

1,99,20,000

1,99,20,000

As at
31 March, 2020

)

2,00,00,000

2,00,00,060

1,99,20,000

1,98,20,000

1

(i) The number of shares and amount outstanding at the beginning and at the end of the reporting year is same.

(i) The Company has only one class of equity shares having a par value of Re. 10/- per share . Each holder of equity share is

entitled to same rights in all the assets.

(iii) Disclosure of Shareholders holding more than 5% of Share Capital:

Name of Shareholder

Pick-Me-Quick Holdings Private Limited

Peigeon Finance And Investment Private Limited
Benhur Investment Company Private Limited
Mragya Finance & Investment Private Limited
Five Star Trading & Investment Company Limited

As at 31st March 2021
No of Shares %
held
420,100 21.09
3,986,050 19.88
452,650 22.72
4,67 200 23.45
241,000 12.10
> ﬁ‘b‘:lx

As at 31st March 2020
No of Bhares %
held
4.20,100 21.09
3,96,050 19.88
4,52,650 2272
4,67,200 23.45
2,41,000 12.10



KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consolidated Financial Statements (Continued)
For the year ended 31st March, 2021

NOTE 11: OTHER EQUITY

As at As at
Particulars 31 Mareh, 2021 31 March, 2020
@) (%)
(i) Capital Reserve 2,06,69,380 2.06,69,380
{ii) Statutory Reserve 5,36,45,541 5,36,45,541
(iii) General Reserve 41,47.949 41.47.949
(iv} Impairment Reserve 3.22,802 3,42 840
(v) Retained Earnings {4,59,69,083) (95,04,609)
(vi} Items of Other Comprehensive Income 33,24,44,393 25,70,16,942
Total 36,52,60,981 32,63,18,044
Notes:
Capital Reserve :

This reserve represents the amount received under Amnasty Scheme of 1991,

Statutory Reserve : Special reserve represents the reserve created pursuant to the Reserve Bapk of India

Act, 1834 (the "RBI Act"). Appropriation from this Reserve Fund is permitted only for the purposes specified by
the RBI.

General Reserve
General Reserve is the amount of transfers from profit of the Company .

Impairment Reserve

Where impairment allowance under Ind AS 109 is lower than the provisioning required under IRACP (including
standard asset provisioning), NBFCs are required to appropriate the difference from their net profit or loss after
tax to a separate ‘Impairment Reserve’. The balance in the ‘Impairment Reserve’ is not reckoned for regulatory
capital. Further, no withdrawals are permitted from this reserve without prior permission from the Department of
Supervision, RBI.

Retained Earnings

Retained Eamings are the profits the Company has eamed till date less any transfers to general reserve,
dividends , impairment reserve, other distributions paid to shareholders.

Equity Instruments through Other Comprehensive Income : This represents the cumulative ’gains and
losses arising on the fair valuation of equity instruments measured at fair value through other comprehensive
income The Company transfers amounts from this reserve to retained earnings when the relevant equity
securities are de-recognised.




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consoldidated Financial Statements (Continued)

for the year ended 31sf March, 2021

Particulars

Note 12 : QTHER INCOME

Interest Received on Employee Loan
Interest Received on Income Tax Refund

Total

Note 13 : FINANCE COSTS

Interest Expense on Inter Corporate Loans

Total

Note 14 ; EMPLOYEE BENEFITS EXPENSE

Salaries, Bonus and Allowances
Staff Welfare Expenses
Gratuity '
Total

Note 18 : EXPECTED CREDIT LOSS

Provision for Expected Credit Loss
Total

Note 16 : OTHER EXPENSES

Advertisement Expenses

Bank Charges

Conveyance

Credit Information Membership Fees
Custodian / ISIN activation charges
Demat Account Charges

Filing Fees

General Expenses

Legal and Professional Charges
Listing Fees

Payment to Auditors (Refer Note No. 16.1)
Telephone Expenses

Total

18,1 Paym audi
Statutory audit fees
Consclidation fees
Certification fees
GST g

2020-2021 (¥) 2018-20 (%)
- 27,498
5,31,041 4,33,697
5,31,041 4,61,195
5,23,16,667 7.25,75,343
5,23,16,667 7,25,75,343
20,16,000 20,41,900
20,315 50,110
59,873 37,754
20,96,188 21,29,764
(13,359) (1,20,724)
(13,359) {1,20,724)
25,485 21,041
1,472 2,003
51,719 7.460
20,650 41,300
21,240 21,240
044 044
4,800 7,200
26,076 29,962
1,02,095 1,96,678
3.54,000 3,54,000
1,59,300 1,06,200
10,236 8,302
7,78,017 7,96,420
75,000 , 50,000
50,000 30,000
10,000 10,000
24,300 16,200
1,59,300 1,086,200




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2021

17. Contingent Liabilitynot provided in respect of:-

a) Estimated amount of contracts remaining to be executed on capital account and

not provided for Rs-.Nil (Previous year- Rs. Nil).
b) Other Contingent Liabilities not provided for - Rs. Nil (Previous year- Rs. Nil).

18. There are no amounts due and outstanding to be credited to Investor Education
&Protection Fund as at March 31, 2021.

19. There were no dues/outstanding amounts payable to Micro, Small and Medium
Enterprises included underFinancial and Non-Financial Liabilities, as per the
information available with the Company and relied upon by the auditors

(Previous Year -Rs, Nil).

20. In the opinion of the Board, the Current assets, and Loans and Advances have a
value on realisation in the ordinary course of the business at least equal to the

amount at which they are stated in the books of account and adequate provision
has been made for all known HLabilities.

21. Earnings Per Share

Particulars For the Year For the Year
Ended March Ended March
31,2021 31,2020

(a) Calculation of weighted average nmumber of
Equity Shares of Rs. 10/~ each

No. of Equity Shares at the beginning of the year 19,92,000 19,92,000
Equity Shares issued during the year NIL NIL
Total number of Equity Shares outstanding at 19,92,000 19,92,000
the end of the year

(b) Net Profit / (Loss) after tax available for equity (3,64,84,513) | (11,40,59,535)
shareholders (Rs.)

(c) Basic and diluted Farnings per Equity Share of (18.32) (57.26)
Rs. 10/- each

e K //:“ 1\\




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

22. Related Party Disclosures:-

A) Related party disclosures as required by Ind AS 24 - Related party disclosures
a)  List of Related parties

i}  Associates
Benhur Investment Company Private Limited*
Five Star Trading & Investment Company Limited
Mragya Finance & Investment Private Limited*
Pick-Me-Quick Holdings Private Limited*
Park Avenue Engineering Limited

*In respect of which the Company is an Investee

ii) Key Management Personnel

GangaprasadLoyalka Director
Seetharamaiya Vellore Managing Director
R.S. Jalan Chief Financial Officer
Disha Jain Company Secretary

B) Material Transactions with related parties during the Year (Rs.):

Following transactions were carried out in the ordinary course of business
with the parties referred to in (A) above:

Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020
Amount Rs Amount Rs
1 | Salary Paid to
Seetharamaiya - 16,92,000 17,17,900
Managing Director
3,24,000 3,24,000
2 | Salary Paid to Disha Jain -
Company Secretary
Total 20,16,000 20,41,900

The remuneration of key management personnel are determined by the

nomination and remuneration committee having regard to the performance of
individuals and market trends.

actions with these related parties are priced on an arm’s length basis.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2021

C) Disclosures as per Regulation 53(f) of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements Regulations, 2015).Loans

and advances in the nature of loans to companies in which directors are
interested as under.

Maximum balance
Period Balance of Loans and outstanding during the
advances As at year ended
315t March, 2021 Nil Nil
315t March, 2020 Nil Nil
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2021

| accordingly classified as Level 2. f</

Notes 23
B. Measurement of fair values

i) Valuation techniques and significant unobservable inputs The carrying
amounts of financial assets and liabilities which are at amortised cost are
considered to be the same as Their fair values as there is no material differences
in the carrying values presented.

ii) Financial instruments - fair value

The fair value of financial instruments as refetred to in note (A) above have been
classified into three categories depending on the inputs used in the valuation
technique. The hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and lowest
priority to unobservable inputs (Level 3 measurement).

The categories'used are as follows:

-Level 1; quoted prices (unadjusted) in active markets for identical assets or
liabilities.
-Level 2: inputs other than quoted prices included in Level 1 that are observable

for the asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from
prices).

-Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into

different levels of a fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurerient.

iii) Transfers between levels I and I
There has been no transfer in between level I and level IL
1v) Valuation techniques

Investment in equity instruments

The majority equity instruments held by the Company are actively traded on
stock exchanges with readily available active prices on a regular basis. Such
instruments are classified as level 1.

Investments in mutual Funds are valued as per the NAV prevailing at the end of
the financial year and such investments are classified as level 1.

Equity investments in unquoted instruments and some quoted equity
instruments which are not actively tr _on stock exchanges are fair valued
using the generally accepted valugiiond ique of networth criteria and

»[FRND,




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2021

24. Financial risk management objectives and policies

The Company's principal financial liabilities comprise Borrowings.The
Company’s financial assets include Investments, Loans, Interest receivable on
Loan and Cash and Cash Equivalents that it derive directly from its operations.

The Company is exposed to credit risk, liquidity risk and market risk. The
Company’s board of directors has an overall responsibility for the establishment
and oversight of the Company’s risk management framework.

The Company’s risk management policies are established to identify and analyse
the risks faced by the Company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk management policies and systems are
reviewed to reflect changes in market conditions and the Company’s activities.

The Company’s Board of Directors oversees how management monitors
compliance with the Company’s risk management policies and procedures, and

reviews the adequacy of the risk management framework in relation to the risks
faced by the Company.

1) Credit risk
Credit risk is the risk of financial loss to the Company if a customer fails to meet
its contractual obligations and arises principally from the Company's receivables

from customers and loans. The carrying amounts of financial assets represent the
maximum credit risk exposure.

Loans

The Company’s exposure to credit risk is influenced mainly by the individual
characteristics of each Borrower / Customer; however, management also
considers the factors that may influence the credit risk of its customer base.
Including the default risk associated with the industry, The Company’s exposure
to credit risk for loans and advances is as follows;

Carrying Amount Amount (in Rs.)
Particular As at 31st As at 31st
March ,2021 March, 2020
Inter Corporate Loan 1978.86 Lakhs 1874.80 Lakhs
Non Corporate Loans 6.25 Lakhs 6.25 Lakhs
Interest Accrued on above Loans 166.90 Lakhs 421.44 Lakhs

The Toans are repayable on demand, however an impairment analysis is
performed at each reporting date based on the facts and circumstances existing
on that date to identify expected losses on account of time value of money and
credit risk. For the purposes of this analysis, the trade receivables are categorised

into groups based on days past due. od N




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

Cash and cash equivalent

Credit risk on Cash and Cash Equivalent is limited as the fund are in Current
Account.

2) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting its
obligations associated with its financial liabilities. The Company’s approach in

managing liquidity is to ensure that it will have sufficient funds to meet its
liabilities when due.

The Company is monitoring its liquidity risk by estimating the future inflows
and outflows at the beginning of the year and planned accordingly the funding
requirement. The Company manages its liquidity by borrowings, inter-corporate
deposits accepted and redemption of investment in mutual funds.

The table below summarises the maturity profile of the Company’s non-
derivative financial liabilities based on contractual undiscounted payments along
with its carrying value as at the balance sheet date.

As at 31 March, 2021 (D)
: More than
Particular Up to 12 months 12 months Total
Borrowings 46,30,00,000 - 46,30,00,000
Other Financial Liabilities 1,42,99,698 - 1,42,99,698
As at 31 March, 2020 (0)
_ More than 12
Particular Up to 12 months months Total
Borrowings 46,00,00,000 - 46,00,00,000
Other Financial Liabilities 1,25,01,370 - 1,25,01,370

3) Market risk

Market risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market prices.

Market risk includes interest rate risk. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while

optimizing the return. =
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2021

26.

27.

Capital Management:

The Company maintains an actively managed capital base to cover risks inherent
in the business and is meeting the capital adequacy requirements of the NBFC's
Sector regulator and supervisor, RBI. The adequacy of the Company’s capital is
monitored using, among other measures, the regulations issued by RBL

The Company has complied in full with all its externally imposed capital
requirements over the reported period. Equity share capital and other equity are
considered for the purpose of Company’s capital management.

The primary objectives of the Company’s capital management policy are to
ensure that the Company complies with externally imposed capital requirements
and maintains strong credit ratings and healthy capital ratios in order to support
its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it
according to changes in economic conditions and the risk characteristics of its
activities. In order to maintain or adjust the capital structure, the Company may

adjust the dividend payment policy, buy back or further issue of capital
securities,

No changes have been made to the objectives, policies and processes from the
previous years. However, they are under constant review by the Board.

Employee Benefit Expense:

Defined Benefit Plans

The gratuity liability is not funded but is ascertained on actuarial basis as per
IndAS 19.

There are no other post-retirement benefits provided to employees. The most
recent actuarial valuation of the plan assets and the present value of the defined
benefit obligation were carried out at 31 March 2021. The present value of the
defined benefit obligation, and the related current service cost and past service
cost, were measured using the Projected Unit Credit Method.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN; L17110MH1985PL.C035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

The disclosures of employee benefits as defined in Ind AS 19 are given as below:

Expenses recognized during the year in the Statement of Profit and Loss :

Particulars 31.03,2021 31.03.2020
Amount (In Rs.) Amount (InRs.)

Current Service Cost 53,862 24,680

Interest Cost (net) 6,011 13,074

Total Expenses 59,873 37,754

recognized in Profit and

Loss

i, Expenses recognized during the year in Other Comprehensive Income :

Particulars 31.03.2021 31.03.2020
Amount (In Rs.) Amount (In Rs.)

Actuarial (Gain)/ Loss - -
due to demographic
assumptions
Actuarial (Gain)/ Loss 11,663 15,675
due to financial
assumptions
Actuarial (Gain)/ Loss 37,553 (1,36,148)
due to experience
Total Actuarial (Gain)/ 49,216 (1,20473)
Loss

ifi. Movements in the Liability recognized in Balance Sheet
Particulars 31.03.2021 31.03.2020

Amount (InRs.) Amount (In Rs.)
Opening Net Liability 88,401 1,71,120
Expenses 59,873 37,754
Contribution paid - -
Other Comprehensive 49,216 (1,20,473)
Income
Closing Net Liability 1,97,490 88,401
recognized in the Balance
,-""‘_—T:"H'\‘:\
ﬁ:/ poN \ }1
K I::-\_ /, : ”'
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

iv. Reconcilliation of opening and closing balance of defined benefit obligation:

Particulars 31.03.2021 31.03.2020
| Amount (In Rs.) Amount (In Rs.)

Present value of 88,401 1,71,120

obligation as at beginning

Interest Cost 6,011 13,074

Current Service Cost 53,862 24,680

Past Service Cost - -

Benefits paid - -

Curtailments - -

Settlements - -

Actuarial (gain)/ losson | 49,216 (1,20,473)

obligation

Present value of (1,97,490) 88,401

obligation as at end

v. Reconcilliation of opening and closing balance of fair value of plan assets :
Particulars 2020-2021 2019-2020
Amount (In Rs.) Amount (In Rs.)
Fair value of plan assets | - -
as at beginning
Fair value of plan assets | - -
as at end '
vi. Actuarial Assumptions
Particulars 31.03.2021 31.03.2020
Discount Rate 6.32% 6.80%
Rate of Increase in 12.00% 12.00%
compensation
Expected average 11.65 12.51
remaining service
Retirement age 60 years 60 years
Employee attrition rate 0.8% 0.8%
Mortality Table Indian assured lives Indian assured lives
mortality (2006-08) mortality (2006-08)
Ultimate Ultimate '




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2021

vii. Sensitivity Analysis

DISCOUNT RATE SALARY ESCALATION
RATE
Increase in Decrease in Increase in Decrease in
Discount Discount Salary Salary
Rateby 1% | Rateby1% Escalation Escalation
Rate by 1% Rate by 1%
Projected 1,74,266 2,25302 2,23,39% 1,75,260
benefit
obligation
based on above
assumptions
viii. Expected Payout
Year Expected Expected Expected Expected Expected Expected
outgo first | outgo outgo third | outgo outgo fifth | outgo six to
second fourth ten years
Payouts | 921 1,071 1,863 2,126 2,429 1,08,563
{Amounts
inRs.)

Notes:

(a) The current service cost recognized as an expense is included in the Note 13
‘Employee benefits expense’ as gratuity. The remeasurement of the net defined benefit
liability is included in other comprehensive income.

(b) The estimate of future salary increases considered in the actuarial valuation takes into
account the rate of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market.

(c) Based on materiality the Company is recognizing the entire liability of Rs. 1,97,490/-
(P.Y. Rs. 88,401/-) as non current in Note No.9: Other Non Financial Liability, which
includes the portion of current liability of Rs. 921/- (P.Y. Rs. 502/-).




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consoldidated Financial Statements {Continued)
for the yoar ended 31si March, 2021

Note No.28
Impairment on Financial Instruments

Background of Expectad Credit Loss

Expected Credit loss is a calculation of the present value of the amount expected to be lost on a financial ‘asset, for
financial reporting purposes. Credit risk is the potential that the obligor and counterparty will fail to meet its financial
obligations to the lender. This requires an effective assessment and management of the credit risk at both individual
and portfolio level,

The key components of Credit Risk assessment are’

1. Probability of Default (PD): represents the likelihood of default over a defined time horizon.

2. Exposure at Default (EADY: represents how much the obligor is likely to be borrowing at the time of default.
3. Loss Given Default (LGD): represents the proportion of EAD that is likely to be lost pest-default.

The definition of default is taken as 90 days past due for all retail and corporate loans.

Delinquency buckets have been considered as the basis for the staging of all loans in the following manner:
* 0-30 days past due loans classified as stage 1

* Between 31-90 days past due loans classified as stage 2 and

* Above 90 days past due loans classified as stage 3

EAD is the total amount outstanding including accrued interest as on the reporting date.
The EGL is computed as a product of PD, EAD and LGD.

Non-ndividual Loans ?

1.1 Credit Quality of Assets

The Non-individualicorporate book is assessed at the loan type level and the provisioning is done at an account
level, which is in excess of provisioning requirements as per the Master Direction - Core Investment Companies
(Reserve Bank) Directions, 2016. In certain cases, the assessment is done at an account level based on past
experience for future cash flows from the project.

The 12 month PD has been applied on stage 1 loans. The PD term structure i.e Lifetime PD has been applied on
the stage 2 loans according to the repayment schedule for stage 2 loans and PD is considered o be 1 for stage 3

loans.’

{Rs. in Lakhs)
Particulars Stage -1 Stage -2 | Stage-3 Total
As at March 31, 2021
Corporate loans / inter-corporate deposits 19,78,86,541 - - 19,78,86,541
Interest accrued thereon 1,66,33,307 - - 1,66,33,307
Total 21,45,18,848 - - 21,45,19,548
As at March 31, 2020 .
Corporate loans / inter-corporate deposits 18,74,80,000 - - 18,74,80,000
Interest accrued thereon 4,20,87,341 - - 4,20,87,341
Total 22,95,67,341 - - 22,95,67,34




KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consoldidated Financial Statements {Continued)
for the year ended 31st March, 2021

Note No.29

1.2. An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation
to Corporate Jending is, as follows:

Recongciliation of gross carrying amount of corporate loans / inter-corporate deposits:

Particulars Stage -1 Stage-2 | Stage-3 Total
Year ended March 31, 2021
Gross carrying amount opening balance 22,95,67,341 - - 22,95,67,341
New assets originated / advanced 17,95,19,847 - - 17,95,19,847
Assets derecognised f repaid (19,45,67,341) - - {19,45,67,341)
Amounts written off - - - -
Gross carrying amount closing balance 21,45,19,847 - - 21,45,19,847
Year ended March 31, 2020
Gress carrying amount opening balance 34,82,26,964 - - 34,82,26,364
New assets originated / advanced 486117341 - - 48,61,17,341
Assets derecognised / repaid (60.47,756,864) - - (60,47,76,864)
Amaunts written off - - - -
Gross carrying amount closing balance 22,9567,341 - - 22,95,67,341
Reconciliation of ECL balance:
Particulars Stage - 1 Stage-2 | Stage-3 Total

3
Year ended March 31, 2021
ECL allowance - opening balance 2,28,560 - - 2,28,560
ECL allowance recognised during the year (13,359) - - (13,359)
ECL allowance - closing balance 2,15,201 - - 2,15,201
Year ended March 31, 2020
ECL allowance - opening balance 3,49,284 - - 3,49,284
ECL allowance recognised during the year (1,20,724) - - (1,20,724)
ECL allowance - closing balance 2,28,560 - - 2,28,560




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

30. The Company is primarily engaged in the Finance & Investment activities and

accordingly there is no separate reportable segment, as per the Ind AS 108 “Operating
Segments”.

31. The Company will recognize the deferred tax assets, if any, in future considering the
prudence aspect.

32. The following disclosure is required pursuant to RBI circular dated 13.03.2020-
Circular No.RBI/2019-20/170 DOR/{NBFC).CC.PD.No.109/22.10.106,/2019-2020

Amount (in Rs.)
Loss Allowances (Provisions) as required under Ind AS 109
Year |Asset Gross Loss Net Provisions | Opening | Impairement
Classification | Carrying Allowances | Carrying required as | Impairem | Reserve to be
as per RBI Amountas | (Provisions) | Amount per IRACP | ent created
Norms per as required norms Amount
Ind AS under Ind
AS109
Performing
Assels
2020-21 | Standard 215201097/ - 215201/~ | 214985896/ - 538003/- | 342840/- (20038)/-
2019-20 | Standard 230248591/ - 228560/~ | 230020031/- 571400/- | 522850/ - (180010)/-

33. Previous year figures have been regrouped / reclassified whereever hecessary to
correspond with the figures of the current period.

As per our report of even date attached

ForDATA & CO
Chartered Accountants

e 1

G.M. Loyalka VK Seethafamaiya
Director ' Managing Director
DIN: 00299416 DIN: 08216198
_ Rnem/(umrv.\\, 81\@&\
Disha Jain R.S. Jalan
Place: Mumbai Company Secretary Chief Financial Officer
Dated:29t June, 2021
A ST\
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